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Outdoor advertising specialists, engaged in everything from media development to
sales

This report is an English translation of part of the report issued on July 11, 2025.
For inquiries concerning the report, please contract info@stock-r.org

[378A Hit Sector : Services]

_ Netsales Yoy OPeraing . Ordinary v oot Yoy EPS  BPS  DPS
Fiscal Year profit profit

(mnyen) (%) (mnyen) (%) (mnyen) (%) (mnyen) (%) (yen) (yen) (yen)
Jun. 2023 3,435 - 14137 - 1135 - 755 - 1358  307.8 13.0
Jun.2024 4122 200 1397 229 1403 236 935 238 1682 4644 175
Jun.2025 f 4462 83 1424 19 1413 07 932  -0.3 1676 - 175

Note: Consolidated basis.Figures for the fiscal year ending June 2025 is the company's forecasts.
It conducted 1:200 stock split on March 7, 2025.Per share indicies are adjusted retroactively.

Leading Company in Analog and Digital Outdoor Advertising

Hit operates a business through which it installs digital signage, analog billboards and
other outdoor advertising media on rooftops and walls leased from real estate owners in
downtown areas and at roadside locations, and displays ads from advertisers on its own
media. The group comprises two companies, Hit Co., Ltd. and HIT SINGAPORE PTE.
LTD., a consolidated subsidiary that is preparing to grow its business in the ASEAN region.

As of the end of April 2025, it owned 61 media with 139 spaces. If a medium consists of
multiple advertising spaces, it is counted as a single medium. For example, the
Metropolitan Expressway set board, which is installed along the Metropolitan Expressway
and comprises 30 display panels, is counted as a single medium.

The company’s owned outdoor advertising media are classified into two categories based
on their installation location, downtown media and roadside media. In terms of display
method, there are two categories, digital media (digital signage) and analog media
(signboards).

As of the end of April 2025, the company owned nine digital media with 39 spaces,
including seven media with 21 spaces in downtown areas and two media with 18 spaces
along roadsides. Similarly, it owns 52 analog media with a total of 100 spaces, including
22 media with 31 spaces in downtown areas and 30 media with 69 spaces along roadsides.

Looking at net sales for fiscal year ended June 2024, owned digital media accounted for
the lion’s share at 76.0%, owned analog media for 13.7% and other media for 10.2%. The
company’s other offerings include creative production services for outdoor advertising and
smartphone location-based advertising services linked to outdoor advertising.
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Financial Statements

Nine months to

Staterment of income Fiscal Year Jun. 2023 Jun. 2024 Mar 2025
(mn yen) (%) (mn yen) (%) (mn yen) (%)

Net sales 3,435 100.0 4,122  100.0 3,160 100.0
Cost of sales 1,248 36.3 1,508 36.6 1,228 38.9
Gross profit 2,187 63.7 2,613 63.4 1,931 61.1
Selling, general and administrative expenses 1,049 30.6 1,216 29.5 1,022 32.3
Operating profit 1,137 33.1 1,397 33.9 909 28.8
Non-operating income 15 0.4 22 0.5 6 0.2
Non-operating expenses 16 0.5 15 0.4 14 0.5
Ordinary profit 1,135 33.1 1,403 34.1 900 28.5
Profit before income taxes 1,086 31.6 1,381 33.5 900 28.5
Profit attributable to owners of parent 755 22.0 935 227 616 19.5

Fiscal Year Jun. 2023 Jun. 2024 Mar.2025

Balance sheet
(mn yen) (%) (mn yen) (%) (mn yen) (%)

Current assets 3,100 63.0 3,803 60.3 3,702 60.6
Cash and deposits 2,347 47.7 3,215 51.0 3,016 494
Trade receivables 308 6.3 240 3.8 423 6.9
Contract asset 436 8.9 332 5.3 255 4.2

Non-current assets 1,818 37.0 2,501 39.7 2,404 394
Property, plant and equipment 1,416 28.8 2,099 33.3 2,011 329
Intangible assets 17 0.4 14 0.2 10 0.2
Investments and other assets 384 7.8 387 6.1 382 6.3

Total assets 4918 100.0 6,305 100.0 6,107  100.0

Current liabilities 1,500 30.5 1,782 28.3 1,514 24.8
Accounts payable - trade 88 1.8 127 20 153 25
Borrowings 459 9.3 586 9.3 536 8.8
Income taxes payable 212 4.3 283 4.5 55 0.9
Contract liability 333 6.8 516 8.2 464 7.6

Non-current liabilities 1,701 34.6 1,936 30.7 1,492 244
Borrowings 995 20.2 1,324 21.0 950 15.6

Net assets 1,716 34.9 2,586 41.0 3,100 50.8
Owners' equity 1,687 34.3 2,550 40.4 3,069 50.3

Statement of cash flows Fiscal Year Jun. 2023 Jun. 2024

(mn yen) (mn yen)

Cash flows from operating activities 978 1,513
Depreciation 217 244

Cash flows from investing activities -245 -999

Cash flows from financing activities -182 274
Dividends paid -27 -72

Net increase in cash and cash equivalents 554 795

Cash and cash equivalents 2,056 2,852

Note:Consolidated
Source: Prepared by Stock Research Center based on the notifiable prospectus.
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About Stock Research Center

Stock Research Center is engaged in the preparation of analyst reports, mainly on companies that are not sufficiently
covered by analysts, based on a neutral perspective, and broadly disclose the reports to the public with an aim to
revitalize the stock market.

Note: Reports prepared by Stock Research Center are created in reference to the Ministry of Economy, Trade and
Industry’s Guidance for Integrated Corporate Disclosure and Company-Investor Dialogues for Collaborative Value
Creation.
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cover, interview them and prepare smartphone apps, etc. (free of charge
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Nomura Securities Co., Ltd. Mizuho Securities Co., Ltd. Ernst & Young ShinNihon LLC
KPMG AZSALLC ICMG Co., Ltd. Grant Thornton Taiyo LLC
Deloitte Touche Tohmatsu LLC SBI SECURITIES Co., Ltd. BDO Sanyu
PricewaterhouseCoopers Japan LLC Ichiyoshi Securities Co., Ltd. A&A Partners
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Japan Venture Capital Association Japan Investor Relations Association Japan Stewardship Forum

Institutional Investors Collective Engagement Forum

Certification by Analysts

Analysts indicated in the reports certify that the content indicated in the report precisely reflects the personal opinions of the analysts
on all securities and issuer companies discussed in the report. In addition, it is ensured that the opinions directly or indirectly indicated
in the report will have no influence on the analyst's compensation in the past, present, and future upon writing the report.

Disclaimer

- The report is prepared by stock analysts affiliated with the Stock Research Center for the purpose of disclosure to a wide range of
investors as reference information and not to recommend or solicit to buy or to sell any particular securities or financial instrument.

- The content and indication of the report is based on disclosed information available publicly and is prepared by adding necessary
supplementary information gained through interviews by analysts. The writer of the report is, without exception, prohibited to use
insider information, or to acquire such information. The information included in the report is believed to be precise and reliable, but
its preciseness is not verified objectively. In addition, the report is not intended to comprehensively include all information required
by investors.

- The information included in the report may become outdated due to changes in the financial market, economic environment, etc.
There are risks that the prices of stocks featured directly or indirectly in the report will fall below the par value due to fluctuations in
stock prices, changes in management/financial conditions of the issuers, fluctuations in exchange rates or interest rates, etc. Past
performance does not imply or guarantee future performance.

- The opinions indicated in the report are subject to change without notice and the Stock Research Center has no obligation to update
the information or opinions included in the report.

- The Stock Research Center does not bear any responsibility for any results, including direct losses, indirect losses, losses of profit
and damages, suffered by investors due to using the report or relying on the report. Final investment decisions shall be made by
investors themselves and the sole responsibility concerning the investment lies with the investors that viewed the report.

- The copyright of the report belongs to the Stock Research Center and it may not be copied, reproduced, quoted, etc. in any form
without prior consent.




