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Adopting a fabless model, the company engages in everything from planning and
development to sales of towels for everyday use

This report is an English translation of part of the report issued on June 24, 2025.
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[365A IZAWA TOWEL Sector : Textiles and Apparels]

_ Netsales Yoy OPeraing o Ordinary o\ bt Yoy EPS BPS  DPS
Fiscal Year profit profit
(mnyen) (%) (mnyen) (%) (mnyen) (%) (mnyen) (%) (yen) (yen) (yen)
Feb. 2024 9938 7.9 969 - 1771 102x 1,103  45x 1103 3956 652
Feb. 2025 9825  -11 638 -342 980 -447 578 476 57.8 3882 390
Feb.2026 f 10,884 108 900 411 849 133 499 -137 499 - 350

Note: Non-consolidated basis.Figures for the fiscal year ending February 2026 is the company's forecasts.
It conducted 1:1,000 stock split on September 30, 2024.Per share indicies are adjusted retroactively.

Fabless Manufacturer that Specializes in Towel Products

IZAWA TOWEL is a fabless manufacturer engaged in the development and sales of towels
and related products. Although the company does not have its own manufacturing facilities,
it has built a system that manages R&D, planning, manufacturing management and sales
in an integrated manner, while outsourcing manufacturing primarily to factories operated
by partners overseas.

IZAWA TOWEL sells its products through three channels, original design manufacturing
(ODM) production, character intellectual property (IP) products and e-commerce. Looking
at the net sales composition by channel for fiscal year ended February 2025, ODM
production accounted for 56.6%, character IP products for 26.5% and e-commerce sales
for 16.9%.

ODM production is the company’s main channel, accounting for over half of net sales. The
company engages in everything from product design to client request- and spec-based
manufacturing. Its key customers are retail channels visited daily by consumers, including
convenience stores, discount stores, home improvement stores, general merchandise
stores and drugstores. The company's competitive advantage lies in its system that
enables it to flexibly supply products in line with customers’ various needs.

The primary customers of the company’s character IP product channel are major toy
manufacturers and other companies that own IP content, providing towel products and a
range of goods featuring character designs.

Looking at e-commerce sales, IZAWA TOWEL sells its own brand of towel products via
Amazon. The company’s sales model is a vendor-based model in which products are sold
via Amazon and the platform handles tasks including subsequent sales, inventory
management, shipping and customer service.
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Financial Statements

Fiscal Year Feb. 2024 Feb. 2025
Statement of income

(mnyen) (%) (mnyen) (%)

Net sales 9,938 100.0 9,825 100.0
Cost of sales 7,650 77.0 7,791 79.3
Gross profit 2,288 23.0 2,034 20.7
Selling, general and administrative expenses 1,319 13.3 1,396 14.2
Operating profit 969 9.8 638 6.5
Non-operating income 876 - 374 -
Non-operating expenses 74 - 32 -
Ordinary profit 1,771 17.8 980 10.0
Profit before income taxes 1,771 17.8 980 10.0
Net profit 1,103 111 578 5.9
EBITDA 1,304 13.1 780 7.9
Fiscal Year Feb. 2024 Feb. 2025

Balance sheet
(mn yen) (%) (mn yen) (%)

Current assets 4,515 49.7 4,194 50.1
Cash and deposits 1,884 20.7 1,676 20.0
Trade receivables 1,931 21.2 1,734 20.7
Contract asset 270 3.0 419 5.0

Non-current assets 4,573 50.3 4,185 49.9
Property, plant and equipment 725 8.0 719 8.6
Intangible assets 3,529 38.8 3,327 39.7
Investments and other assets 317 3.5 138 1.7

Total assets 9,089 100.0 8,380 100.0

Current liabilities 1,838 20.2 1,432 171
Accounts payable 613 6.7 565 6.7
Current portion of long-term borrowings 230 2.5 230 2.7
Income taxes payable 694 7.6 368 4.4

Non-current liabilities 3,295 36.3 3,065 36.6
Long-term borrowings 3,295 36.3 3,065 36.6

Net assets 3,956 43.5 3,882 46.3
Owners' equity 3,955 435 3,882 46.3

Statement of cash flows Fiscal Year Feb. 2024 Feb. 2025

(mn yen) (mn yen)

Cash flows from operating activities 1,422 643
Depreciation 11 10

Cash flows from investing activities 52 -4

Cash flows from financing activities -271 -884
Dividends paid - -652

Net increase in cash and cash equivalents 1,229 -208

Cash and cash equivalents 1,884 1,676

Note:Non-consolidated
Source: Prepared by Stock Research Center based on the notifiable prospectus.
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About Stock Research Center

Stock Research Center is engaged in the preparation of analyst reports, mainly on companies that are not sufficiently
covered by analysts, based on a neutral perspective, and broadly disclose the reports to the public with an aim to
revitalize the stock market.

Note: Reports prepared by Stock Research Center are created in reference to the Ministry of Economy, Trade and
Industry’s Guidance for Integrated Corporate Disclosure and Company-Investor Dialogues for Collaborative Value
Creation.
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Certification by Analysts

Analysts indicated in the reports certify that the content indicated in the report precisely reflects the personal opinions of the analysts
on all securities and issuer companies discussed in the report. In addition, it is ensured that the opinions directly or indirectly indicated
in the report will have no influence on the analyst's compensation in the past, present, and future upon writing the report.

Disclaimer

- The report is prepared by stock analysts affiliated with the Stock Research Center for the purpose of disclosure to a wide range of
investors as reference information and not to recommend or solicit to buy or to sell any particular securities or financial instrument.

- The content and indication of the report is based on disclosed information available publicly and is prepared by adding necessary
supplementary information gained through interviews by analysts. The writer of the report is, without exception, prohibited to use
insider information, or to acquire such information. The information included in the report is believed to be precise and reliable, but
its preciseness is not verified objectively. In addition, the report is not intended to comprehensively include all information required
by investors.

- The information included in the report may become outdated due to changes in the financial market, economic environment, etc.
There are risks that the prices of stocks featured directly or indirectly in the report will fall below the par value due to fluctuations in
stock prices, changes in management/financial conditions of the issuers, fluctuations in exchange rates or interest rates, etc. Past
performance does not imply or guarantee future performance.

- The opinions indicated in the report are subject to change without notice and the Stock Research Center has no obligation to update
the information or opinions included in the report.

- The Stock Research Center does not bear any responsibility for any results, including direct losses, indirect losses, losses of profit
and damages, suffered by investors due to using the report or relying on the report. Final investment decisions shall be made by
investors themselves and the sole responsibility concerning the investment lies with the investors that viewed the report.

- The copyright of the report belongs to the Stock Research Center and it may not be copied, reproduced, quoted, etc. in any form
without prior consent.




