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1. Corporate Overview 

TOWA HI SYSTEM is a company that develops and provides integrated systems for dental 

clinics based on electronic medical records. 

 

2. Financial Analysis 

From fiscal year ended February 2015 through fiscal year ended September 2023, net 

sales remained flat, and ordinary profit fell at an annual rate of 0.5%. After a period of slow 

profit growth attributable to the company prioritizing the reinforcement of internal control 

systems, net sales and profits picked up in fiscal year ended September 2021 but declined 

in both fiscal years ended September 2022 and September 2023. 

 

When comparing financial indicators with listed companies that provide systems for 

medical institutions, despite a high safety profile, the company’s small size and low growth 

potential are noteworthy. Moreover, ROE, an indicator of profitability, remains low due to 

low total asset turnover. 

 

3. Non-Financial Analysis 

The source of the company’s intellectual capital is the founder’s commitment over many 

years. The company’s concentrated strategy of specializing in systems for dental clinics 

has seen success. By developing highly competitive products and devising a sales strategy 

suited to its products, the company grew its customer base, particularly in western Japan. 

This led to the accumulation of know-how in system development, creating a virtuous cycle 

that, in turn, led to the development of subsequent products. 

 

4. Corporate Strategy Analysis 

Issues that should be addressed include expanding sales of AI and voice series, 

developing customers and growing market share in the Kansai and Tokyo metropolitan 

areas and securing human resources. 

 

The company’s immediate plans are to concentrate on expanding its business by boosting 

sales of the AI and voice series it developed in collaboration with Hitachi, Ltd. 

 

Specializing in integrated systems for dental clinics, primarily in western Japan 

This report is an English translation of part of the report issued on June 28, 2024. 

For inquiries concerning the report, please contract info@stock-r.org 

【4172 TOWA HI SYSTEM  Sector：Information & Communication】

Net sales YoY
Operating

profit
YoY

Ordinary

profit
YoY Profit YoY EPS BPS DPS

(mn yen) (%) (mn yen) (%) (mn yen) (%) (mn yen) (%) (yen) (yen) (yen)

Sep. 2022 2,215 -6.5 416 -30.8 475 -16.8 316 -15.8 142.0 1,611.2 78.0

Sep. 2023 2,041 -7.8 230 -44.6 385 -18.8 258 -18.3 116.0 1,675.9 50.0

Sep. 2024 CE 2,302 12.8 368 59.5 418 8.6 293 13.4 131.6 - 60.0

Sep. 2024 E 2,291 12.2 372 61.3 516 33.8 361 40.0 162.0 1,675.9 60.0

Sep. 2025 E 2,719 18.7 550 47.8 586 13.6 411 13.6 184.5 1,758.4 70.0

Sep. 2026 E 3,160 16.2 749 36.0 785 33.8 550 33.8 246.9 1,877.9 80.0

Note: CE(company expectations),E(Stock Research Center expectations)

Source: Stock Research Center

Fiscal Year 
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5. Analyst Evaluation 

We commend TOWA HI SYSTEM for adopting a strategy that specializes in systems for 

dental clinics and formulating a unique style in terms of product development, sales and 

support. 

 

The focus for the time being will be on sales trends of the AI and voice series, which the 

company is currently in the process of releasing new products. As it is a product boasting 

industry-first features, it will be interesting to see the extent of its contribution to the 

acquisition of new customers while also watching the introduction of the product to existing 

customers. 



 

Stock Research Center is engaged in the preparation of analyst reports, mainly on companies that are not sufficiently 

covered by analysts, based on a neutral perspective, and broadly disclose the reports to the public with an aim to 

revitalize the stock market. 

Note: Reports prepared by Stock Research Center are created in reference to the Ministry of Economy, Trade and 

Industry’s Guidance for Integrated Corporate Disclosure and Company-Investor Dialogues for Collaborative Value 

Creation. 
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Certification by Analysts 

Analysts indicated in the reports certify that the content indicated in the report precisely reflects the personal opinions of the analysts 

on all securities and issuer companies discussed in the report. In addition, it is ensured that the opinions directly or indirectly indicated 

in the report will have no influence on the analyst’s compensation in the past, present, and future upon writing the report. 

 

Disclaimer 

∙ The report is prepared by stock analysts affiliated with the Stock Research Center for the purpose of disclosure to a wide range of 

investors as reference information and not to recommend or solicit to buy or to sell any particular securities or financial instrument.  

∙ The content and indication of the report is based on disclosed information available publicly and is prepared by adding necessary 

supplementary information gained through interviews by analysts. The writer of the report is, without exception, prohibited to use 

insider information, or to acquire such information. The information included in the report is believed to be precise and reliable, but 

its preciseness is not verified objectively. In addition, the report is not intended to comprehensively include all information required 

by investors. 

∙ The information included in the report may become outdated due to changes in the financial market, economic environment, etc. 

There are risks that the prices of stocks featured directly or indirectly in the report will fall below the par value due to fluctuations in 

stock prices, changes in management/financial conditions of the issuers, fluctuations in exchange rates or interest rates, etc. Past 

performance does not imply or guarantee future performance. 

∙ The opinions indicated in the report are subject to change without notice and the Stock Research Center has no obligation to update 

the information or opinions included in the report. 

∙ The Stock Research Center does not bear any responsibility for any results, including direct losses, indirect losses, losses of profit 

and damages, suffered by investors due to using the report or relying on the report. Final investment decisions shall be made by 

investors themselves and the sole responsibility concerning the investment lies with the investors that viewed the report. 

∙ The copyright of the report belongs to the Stock Research Center and it may not be copied, reproduced, quoted, etc. in any form 

without prior consent. 
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reports 
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