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Engaged in cybersecurity business
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[5599 S&J Sector : Information & Communication]

, Netsales Yoy OPer@ing . Ordnary oo o6t Yoy EPS BPS  DPS
Fiscal Year profit profit
(mnyen) (%) (mnyen) (%) (mnyen) (%) (mnyen) (%) (yen) (yen)  (yen)
Mar.2022 1,077 297 251 - 249 1250 223 747 449 1091 0.0
Mar2023 1281 189 . 3B 819 321 288 210 58 423 1513 00
Mar.2024 f 1,604 252 356 73 323 05 210 00 411 - 00

Note: Non-consolidated basis.Figures for the fiscal year ending March 2024 is the company's forecasts.
It conducted 1:100 stock split on June 26, 2023.Per share indicies are adjusted retroactively.

Engaged in CyberSecurity Business

S&J is engaged in the cybersecurity business, providing Security Operation Center (SOC)
services to detect, analyze and respond to cyber-attacks and offering various consulting
services.

Consulting services accounted for 27.5% of net sales in fiscal year ended March 2023 and
SOC services for 72.5%. Of the total net sales in the same fiscal year, 80.5% were stock-
type and 19.5% were spot-type.

Consulting Services

The major services that S&J provides are as follows: 1) Security advisor services that
assess the implementation of security measures for customers before identifying issues
to be addressed in the event of a cybersecurity incident and offering response support to
high-priority issues as well as improvement proposals for the medium-term; 2) Incident
response to support customers in the event of a cybersecurity incident; 3) E-mail security
to investigate, analyze and report the results of such work on suspicious attachments and
links in customers’ e-mails; 4) Vulnerability diagnosis in which experts with knowledge
about the latest trends in security threats conduct a diagnosis of customer vulnerabilities
that could lead to security incidents and provide a report of recommended
countermeasures; and 5) Serving as a sales agent for sophisticated overseas security
products.

SOC Service

Using the Security Information and Event Management (SIEM), a SOC Engine developed
by the company, S&J provides SOC Engine operation services. These services are used
to monitor and operate entire information systems for their customers. Additionally, the
company provides SOC Engine development and leverages its expertise and experience
in monitoring and operational services to provide such services for SIEM products
provided by other companies.

S&J also uses KeepEye, its proprietary cloud-based Endpoint Detection and Response
(EDR) technology, to provide monitoring services that detect and prevent known and
unknown viruses from infecting customer’s PCs, as well as monitoring and operational
services of EDR products provided by other companies.
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Financial Statements

. Six months
Statement of income Fiscal Year Mar. 2022 Mar.2023 0 Sep.2023
(mn yen) (%) (mn yen) (%) (mn yen) (%)
Net sales 1,077 100.0 1,281 100.0 713  100.0
Cost of sales 594 55.1 653 51.0 393 55.1
Gross profit 483 44.9 627 49.0 320 44.9
Selling, general and administrative expenses 231 215 295 23.1 197 27.6
Operating profit 251 234 331 25.9 122 17.2
Non-operating income 0 - 1 - 0 -
Non-operating expenses 3 - 11 - 7 -
Ordinary profit 249 23.2 321 25.1 115 16.3
Profit before income taxes 249 23.2 321 25.1 115 16.3
Profit attributable to owners of parent 223 20.7 210 16.4 76 10.7
Fiscal Year Mar. 2022 Mar.2023 Sep.2023

Balance sheet
(mn yen) (%) (mn yen) (%) (mn yen) (%)

Current assets 957 96.5 1,487 96.3 1,394 96.1
Cash and deposits 839 84.6 1,353 87.6 1,273 87.8
Accounts receivable-trade 75 7.6 93 6.1 69 438
Inventories 4 0.5 6 0.4 7 0.5

Non-current assets 34 35 57 3.7 56 3.9
Property, plant and equipment 20 21 21 14 28 2.0
Intangible assets - - - - - -
Investments and other assets 13 14 35 2.3 27 19

Total assets 992 100.0 1,545 100.0 1,451 100.0

Current liabilities 410 414 791 51.2 621 42.8
Accounts payable - trade 6 0.7 14 0.9 3 0.2
Short-term borrowings 50 5.0 - - - -
Current portion of long-term borrowings. 20 2.1 - - - -
Contract liabilities 262 26.5 565 36.6 505 34.8

Non-current liabilities 38 3.9 - - - -
Long-term borrowings 38 3.9 - - - -

Net assets 543 54.7 753 48.8 829 57.2
Owners' equity 543 54.7 753 48.8 829 57.2

. Six months

Statement of cash flows Fiscal Year Mar. 2022 Mar.2023 to Sep.2023

(mn yen) (mn yen) (mn yen)

Cash flows from operating activities 421 645 -68
Depreciation 5 7 4

Cash flows from investing activities 0 -22 -11

Cash flows from financing activities 21 -109 -
Dividends paid - - -

Net increase in cash and cash equivalents 442 513 -80

Cash and cash equivalents 839 1,353 1,273

Note:Non-consolidated
Source: Prepared by Stock Research Center based on the notifiable prospectus.
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About Stock Research Center

Stock Research Center is engaged in the preparation of analyst reports, mainly on companies that are not sufficiently
covered by analysts, based on a neutral perspective, and broadly disclose the reports to the public with an aim to
revitalize the stock market.

Note: Reports prepared by Stock Research Center are created in reference to the Ministry of Economy, Trade and
Industry’s Guidance for Integrated Corporate Disclosure and Company-Investor Dialogues for Collaborative Value
Creation.
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Certification by Analysts

Analysts indicated in the reports certify that the content indicated in the report precisely reflects the personal opinions
of the analysts on all securities and issuer companies discussed in the report. In addition, it is ensured that the opinions
directly or indirectly indicated in the report will have no influence on the analyst’'s compensation in the past, present,
and future upon writing the report.

Disclaimer

- The report is prepared by stock analysts affiliated with the Stock Research Center for the purpose of disclosure to a
wide range of investors as reference information and not to recommend or solicit to buy or to sell any particular
securities or financial instrument.

- The content and indication of the report is based on disclosed information available publicly and is prepared by
adding necessary supplementary information gained through interviews by analysts. The writer of the report is,
without exception, prohibited to use insider information, or to acquire such information. The information included in
the report is believed to be precise and reliable, but its preciseness is not verified objectively. In addition, the report
is not intended to comprehensively include all information required by investors.

- The information included in the report may become outdated due to changes in the financial market, economic
environment, etc. There are risks that the prices of stocks featured directly or indirectly in the report will fall below
the par value due to fluctuations in stock prices, changes in management/financial conditions of the issuers,
fluctuations in exchange rates or interest rates, etc. Past performance does not imply or guarantee future
performance.

- The opinions indicated in the report are subject to change without notice and the Stock Research Center has no
obligation to update the information or opinions included in the report.

- The Stock Research Center does not bear any responsibility for any results, including direct losses, indirect losses,
losses of profit and damages, suffered by investors due to using the report or relying on the report. Final investment
decisions shall be made by investors themselves and the sole responsibility concerning the investment lies with the
investors that viewed the report.

- The copyright of the report belongs to the Stock Research Center and it may not be copied, reproduced, quoted, etc.
in any form without prior consent.




