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Mass production and supply of TiAl blades for next-generation aircraft engines
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[7409 AeroEdge Sector : Transportation Equipment]

, Netsales Yoy OPeraing ordinary v proft Yoy EPS BPS  DPS
Fiscal Year profit profit
(mnyen) (%) (mnyen) (%) (mnyen) (%) (mnyen) (%) (yen) (yen) (yen)
Jun.2021 848 598  -845 . 757 - -766 - 2208 2035 00
_Jun2022 ¢ 1964 23 24 - 0 - 7. - 22 281 00
Jun2023 f 2903  47.8 451 . 551 512x 639 87.3x 1918 - 00

Note: Non-consolidated basis.Figures for the fiscal year ending June 2023 are the company's forecasts.
It conducted 1:10 stock split on March 17, 2023.Per share indicies are adjusted retroactively.

Manufacture and Sale of TiAl Blades for Aircraft Engines

Established in September 2015 in a carve-out from Kikuchi Gear, AeroEdge specializes in
the manufacture and sale of titanium-aluminum (TiAl) blades for aircraft engines. In
January 2013, Kikuchi Gear signed an agreement with French aircraft engine
manufacturer Safran to supply them with TiAl blades for aircraft engines. However, due to
the large scale of the business and funding needs, AeroEdge was established based on
the judgment that it would be beneficial to have an organization separate from Kikuchi
Gears.

AeroEdge’s net sales are divided into two segments, processing and sale of LEAP aircraft
engine parts (TiAl blades), and processing and sale of other parts. Processing and sales
of aircraft engine parts (TiAl blades) accounted for 92.9% of net sales in fiscal year ended
June 2022, and processing and sales of other parts accounted for 7.1%.

The LEAP engines for commercial aircraft were developed by CFM International, a joint
venture between GE and Safran, and are mounted on Airbus’ A320neo family aircraft and
Boeing 737 MAX aircraft.

TiAl blades are one of the new technologies deployed in LEAP engines, and they have
contributed to significant weight reduction and notable improvements in fuel efficiency in
aircraft. AeroEdge is one of only two companies that supply TiAl blades for LEAP.

Contracts with Safran
Based on a long-term contract from 2016 to 2027, AeroEdge supplies TiAl blades to Safran.

The supply of TiAl blades for LEAP engines is divided between AeroEdge, which is
contracted to supply 35% while another company supplies the remaining 65%. In principle,
this ratio will not change under the current contract, which continues until 2027. Also, the
materials for TiAl blades are provided by Safran at no charge, and AeroEdge does not
bear any risk of fluctuations in raw material prices, including exchange rates.

Newly Listed Company Introduction Report 1/2

The contents indicated in the report are based on information as of the date the report was created and are subject to change without prior notice. The Stock Research Center
makes no warranty or representation concerning the accuracy, reliability, completeness, adequacy and reliability of the information indicated in the report, and shall not assume
no responsibility or obligation whatsoever. The Stock Research Center assumes no responsibility for any direct or indirect loss, lost profit, damage or other results from investors
accessing and using the report or relying on the report concerning the distribution of the report. Final investment decisions shall be made by the investors themselves, and entire
responsibility for investments lies with investors that accessed the report. In addition, intellectual rights concerning the report belongs to The Stock Research Center and may
not be copied, reprinted, quoted, etc. without permission.



Newly Listed Company Introduction Report (Issued by The Stock Research Center)

AeroEdge (7409 TSE Growth) August 4, 2023

Financial Statements

. Nine months

Statement of income Fiscal Year Jun.2021 Jun.2022 to Mar. 2023
(mn yen) (%) (mn yen) (%) (mn yen) (%)
Net sales 848 100.0 1,964 100.0 2,132  100.0
Cost of sales 1,105 130.3 1,404 715 1,249 58.6
Gross profit -256 -30.3 560 285 883 414
Selling, general and administrative expenses 588 69.4 684 34.9 487 229
Operating profit -845 -99.7 -124 -6.3 395 18.6
Non-operating income 162 - 191 - 160 -
Non-operating expenses 74 - 56 - 52 -
Ordinary profit -757 -89.3 10 0.5 503 23.6
Profit before income taxes -762 -89.9 10 0.6 504 23.7
Net profit -766 -90.3 7 0.4 590 27.7
Fiscal Year Jun.2021 Jun.2022 Mar.2023

Balance sheet
(mn yen) (%) (mn yen) (%) (mn yen) (%)

Current assets 2,310 44.3 2,126 39.7 2,761 47.9
Cash and deposits 1,823 34.9 1,119 20.9 1,720 29.8
Accounts receivable-trade 119 23 464 8.7 524 9.1
Inventories 235 4.5 284 5.3 323 5.6

Non-current assets 2,910 55.7 3,231 60.3 3,005 52.1
Property, plant and equipment 2,869 55.0 3,145 58.7 2,837 49.2
Intangible assets 28 0.5 66 1.2 58 1.0
Investments and other assets 13 0.3 20 0.4 108 1.9

Total assets 5221 100.0 5,358 100.0 5,766  100.0

Current liabilities 491 9.4 889 16.6 736 12.8
Accounts payable - trade 37 0.7 77 14 98 1.7

Non-current liabilities 3,747 71.8 3,513 65.6 3,464 60.1

Net assets 982 18.8 955 17.8 1,565 27.1
Owners' equity 978 18.7 950 17.7 1,561 271

Statement of cash flows Fiscal Year Jun.2021 Jun.2022

(mn yen) (mn yen)

Cash flows from operating activities -88 38
Depreciation 424 468

Cash flows from investing activities -53 -794

Cash flows from financing activities 204 53
Dividends paid - -

Net increase in cash and cash equivalents 87 -704

Cash and cash equivalents 1,823 1,119

Note:Non-consolidated
Source: Prepared by Stock Research Center based on the notifiable prospectus.
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About Stock Research Center

Stock Research Center is engaged in the preparation of analyst reports, mainly on companies that are not sufficiently
covered by analysts, based on a neutral perspective, and broadly disclose the reports to the public with an aim to
revitalize the stock market.

Note: Reports prepared by Stock Research Center are created in reference to the Ministry of Economy, Trade and
Industry’s Guidance for Integrated Corporate Disclosure and Company-Investor Dialogues for Collaborative Value
Creation.
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Certification by Analysts

Analysts indicated in the reports certify that the content indicated in the report precisely reflects the personal opinions
of the analysts on all securities and issuer companies discussed in the report. In addition, it is ensured that the opinions
directly or indirectly indicated in the report will have no influence on the analyst’'s compensation in the past, present,
and future upon writing the report.

Disclaimer

- The report is prepared by stock analysts affiliated with the Stock Research Center for the purpose of disclosure to a
wide range of investors as reference information and not to recommend or solicit to buy or to sell any particular
securities or financial instrument.

- The content and indication of the report is based on disclosed information available publicly and is prepared by
adding necessary supplementary information gained through interviews by analysts. The writer of the report is,
without exception, prohibited to use insider information, or to acquire such information. The information included in
the report is believed to be precise and reliable, but its preciseness is not verified objectively. In addition, the report
is not intended to comprehensively include all information required by investors.

- The information included in the report may become outdated due to changes in the financial market, economic
environment, etc. There are risks that the prices of stocks featured directly or indirectly in the report will fall below
the par value due to fluctuations in stock prices, changes in management/financial conditions of the issuers,
fluctuations in exchange rates or interest rates, etc. Past performance does not imply or guarantee future
performance.

- The opinions indicated in the report are subject to change without notice and the Stock Research Center has no
obligation to update the information or opinions included in the report.

- The Stock Research Center does not bear any responsibility for any results, including direct losses, indirect losses,
losses of profit and damages, suffered by investors due to using the report or relying on the report. Final investment
decisions shall be made by investors themselves and the sole responsibility concerning the investment lies with the
investors that viewed the report.

- The copyright of the report belongs to the Stock Research Center and it may not be copied, reproduced, quoted, etc.
in any form without prior consent.




