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Developing businesses for senior women based on the halmek subscription magazine

This report is an English translation of part of the report issued on March 28, 2023.
For inquiries concerning the report, please contract info@stock-r.org

{7119 halmek holdings Sector : Retail Trade]
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Fiscal Year profit profit
(mnyen) (%) (mnyen) (%) (mnyen) (%) (mnyen) (%) (yen) (yen)  (yen)
Mar.2021 15,135 - 601 - 474 ] 301 . 388 1288 00
Mar.2022 25233 667 1358 258 1,172 471 796 637 995 2278 00
 Mar2023 f 28472 128 2018 485 1851 57.8 1226 540 1521 - 00

Note: Consolidated basis.Figures for the fiscal year ending March 2023 are the company's forecasts.
It conducted 1-to 10 stock split on August 3, 2022.Per share indicies are adjusted retroactively.

Developing Businesses That Meet the Needs of Women Aged 50 and Over
halmek holdings is developing services in the three areas of information contents, product
sales and communities in order to satisfy the unmet needs of women aged 50 and over.

halmek group’s businesses is divided into the two parts of the halmek business, which is
developed centering on the halmek subscription magazine for senior women and the
nationwide mail order business that operates catalog shopping. The halmek business
accounts for over 70% of its sales revenue.

halmek Business

The halmek business develops the mail order and communities businesses based around
information contents centered on the halmek magazine. Mail order accounts for a little
under 70% of net sales in the halmek business.

The halmek magazine is the center of the information contents of the halmek business,
and it is sold only by subscription. The number of subscribers has reached about 500,000,
boasting the largest number of subscribers among women’s magazines.

In addition, it also operates “halmek 365" as a website for senior women. In addition to
free articles, video services and voice services are posted and provided to users as
subscription services using a monthly fee system.

In the product sales field, the company develops and sells products by reflecting the needs
of customers centered on halmek subscribers. As many products are in the middle to high
price range, the services are differentiated from those of the nationwide mail order
businesses (described below) which are mainly in the low price range.

In the communities area, the company provides opportunities for experiences and
connections related to information contents and product sales. A total of over 100 online
and offline events were held in fiscal year ended March 2022.

Nationwide Mail Order Business

The nationwide mail order business is a business that operates mail order sales by sending
mail order catalogs to consumers who are attracted mainly through newspaper
advertisements. This business targets senior women and the products are in the low price
range.
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Financial Statements

. Nine months
Statement of income Fiscal Year Mar.2021 Mar.2022 to Dec.2022
(mn yen) (%) (mn yen) (%) (mn yen) (%)
Net revenue 15,135 100.0 25,233 100.0 22,966 100.0
Cost of sales 6,769 44.7 10,942 43,4 10,024 43.6
Gross profit 8,365 55.3 14,290 56,6 12,942 56.4
Selling, general and administrative expenses 7,774 514 12,950 51,3 10,803 47.0
Other income 41 - 55 - 8 -
Other expenses 31 - 37 - 8 -
Operating profit 601 4.0 1,358 5.4 2,138 9.3
Financial rprofit 0 - 0 - 0 -
Financial expences 127 - 186 - 129 -
Profit before income taxes 474 3.1 1,172 4.6 2,009 8.7
Profit attributable to owners of parent 301 2.0 796 3.2 1,346 5.9
Fiscal Year Mar.2021 Mar.2022 Dec.2022

Balance sheet
(mn yen) (%) (mn yen) (%) (mn yen) (%)

Current assets 4,851 27.2 4,843 26.5 8,563 39.0
Cash and deposits 1,835 10.3 964 53 2,601 11.8
Accounts receivable-trade 1,260 7.1 1,407 7.7 3,139 14.3
Inventories 1,442 8.1 1,796 9.8 2,302 10.5

Non-current assets 12,977 72.8 13,460 73.5 13,394 61.0
Property, plant and equipment 171 1.0 224 1.2 207 0.9
Intangible assets 12,354 69.3 12,742 69.6 12,673 57.7

Other financial assets/Deferred tax

assets/Other non-current assets A &5 = &0 e e
Total assets 17,828 100.0 18,304  100.0 21,958 100.0
Current liabilities 7,505 42.1 8,255 45.1 9,883 45.0
Trade and other payables 2,877 16.1 2,827 15.4 5,575 25.4
Non-current liabilities 9,292 52.1 8,225 44.9 8,902 40.5
Equity 1,030 5.8 1,823 10.0 3,172 14.4
Equity attributable to owners of parent 1,030 5.8 1,823 10.0 3,172 14.4
. Nine months
Statement of cash flows Fiscal Year Mar.2021 Mar.2022 to Dec.2022
(mn yen) (mn yen) (mn yen)
Cash flows from operating activities 870 881 2,009
Depreciation 398 628 507
Cash flows from investing activities -215 -773 -323
Cash flows from financing activities -438 -978 -940
Dividends paid - - -
Net increase in cash and cash equivalents 216 -870 1,636
Cash and cash equivalents 1,835 964 2,601

Note:Consolidated
Source: Prepared by Stock Research Center based on the notifiable prospectus.
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About Stock Research Center

Stock Research Center is engaged in the preparation of analyst reports, mainly on companies that are not sufficiently
covered by analysts, based on a neutral perspective, and broadly disclose the reports to the public with an aim to
revitalize the stock market.

Note: Reports prepared by Stock Research Center are created in reference to the Ministry of Economy, Trade and
Industry’s Guidance for Integrated Corporate Disclosure and Company-Investor Dialogues for Collaborative Value
Creation.
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Certification by Analysts

Analysts indicated in the reports certify that the content indicated in the report precisely reflects the personal opinions
of the analysts on all securities and issuer companies discussed in the report. In addition, it is ensured that the opinions
directly or indirectly indicated in the report will have no influence on the analyst’'s compensation in the past, present,
and future upon writing the report.

Disclaimer

- The report is prepared by stock analysts affiliated with the Stock Research Center for the purpose of disclosure to a
wide range of investors as reference information and not to recommend or solicit to buy or to sell any particular
securities or financial instrument.

- The content and indication of the report is based on disclosed information available publicly and is prepared by
adding necessary supplementary information gained through interviews by analysts. The writer of the report is,
without exception, prohibited to use insider information, or to acquire such information. The information included in
the report is believed to be precise and reliable, but its preciseness is not verified objectively. In addition, the report
is not intended to comprehensively include all information required by investors.

- The information included in the report may become outdated due to changes in the financial market, economic
environment, etc. There are risks that the prices of stocks featured directly or indirectly in the report will fall below
the par value due to fluctuations in stock prices, changes in management/financial conditions of the issuers,
fluctuations in exchange rates or interest rates, etc. Past performance does not imply or guarantee future
performance.

- The opinions indicated in the report are subject to change without notice and the Stock Research Center has no
obligation to update the information or opinions included in the report.

- The Stock Research Center does not bear any responsibility for any results, including direct losses, indirect losses,
losses of profit and damages, suffered by investors due to using the report or relying on the report. Final investment
decisions shall be made by investors themselves and the sole responsibility concerning the investment lies with the
investors that viewed the report.

- The copyright of the report belongs to the Stock Research Center and it may not be copied, reproduced, quoted, etc.
in any form without prior consent.




