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Dental laboratory specializing in providing dental laboratory products for orthodontic
treatment

This report is an English translation of part of the report issued on December 27, 2022.
For inquiries concerning the report, please contract info@stock-r.org

[9340 ASO INTERNATIONAL Sector : Services])

Cecalyen NtSEles YoY Op;:)"’;it:"g Yoy Og:g‘f‘i":ry Yoy  Proft Yoy EPS BPS  DPS
(mnyen) (%) (mnyen) (%) (mnyen) (%) (mnyen) (%) (yen) (yen)  (yen)
Jun.2021 3,062 ] 625 - 628 - 411 - 1028 3257 257
Jun2022 3115 17 512 -181 518 -175 351 -146 80 3882 263
Jun2023 f 3262 47 528 31 48 62 335  -46 756 - 210

Note: Consolidated basis.Figures for the fiscal year ending June 2023 are the company's forecasts.
It conducted 1-to-100 stock split on July 25, 2022.Per share indicies are adjusted retroactively.

Provides Dental Medical Institutions with Dental Laboratory Products for
Orthodontic Treatment

ASO INTERNATIONAL is a dental laboratory that provides dental medical
institutions with dental laboratory products, such as orthodontic appliances for
orthodontic treatments. Since its founding, the company has specialized in the
manufacture and sale of orthodontic laboratory products, and has provided
more than 100 types of orthodontic laboratory products to over 6,000 dental
offices and hospitals for each stage and various methods of orthodontic
treatments.

About 90% of net sales in fiscal year ended June 2022 was for orthodontic
laboratory products, and the remaining about 10% was for merchandize sales,
which are sales of materials for orthodontic laboratory products. Approximately
80% of orthodontic laboratory products is analog products that are handmade
by dental technicians based on dental molds, and about 20% is digital products
that are produced based on digital data of the oral cavity acquired using an oral
cavity scanner and other means.

The overseas sales ratio in fiscal year ended June 2022 was 3.2%, and most
of it was sales of orthodontic laboratory products to local dental medical
institutions by the subsidiary in Hawaii.

Established Flexible Production System that Responds to High-Mix
Production, Demand Fluctuations, Etc.

With regard to the production of orthodontic laboratory products, in addition to
its own dental technicians, the company is building a flexible production system
that responds to high-mix production and demand fluctuations by utilizing its
cooperative partner dental laboratories and a subsidiary in the Philippines.

Promotes Improved Productivity and Profitability through Digitalization of
Production
While the number of patients receiving caries treatment is decreasing due to
the effect of caries prevention, the number of patients receiving orthodontic
treatment is increasing due to the demand for aesthetics and oral cavity health
management. On the other hand, the number of dental technicians has not
increased and aging is progressing.
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The company has been working to improve productivity and profitability by
shifting from the conventional handmade production of dental laboratory
products by dental technicians to the digitalization of the production process,
such as designing with 3D CAD based on the acquisition of oral cavity digital
data, production using 3D printers or specialized machines.
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Financial Statements

Nine months to

Statement of income Fiscal Year Nov.2020 Nov.2021 Aug. 2022
(mn yen) (%) (mn yen) (%) (mn yen) (%)

Net sales 949  100.0 1,362 100.0 1,257 100.0
Cost of sales 377 39.7 545 40.0 456 36.3
Gross profit 572 60.3 816 59.9 801 63.7
Selling, general and administrative expenses 1,498 157.9 1522 1117 1,247 99.2
Operating profit -926 - -706 - -446 -
Non-operating income 15 - 16 - 13 -
Non-operating expenses 24 - 5 - 25 -
Ordinary profit -935 - -695 - -458 -
Profit before income taxes -941 - -715 - -529 -
Profit attributable to owners of parent -800 - -568 - -436 -

Fiscal Year Nov.2021 Nov.2021 Aug. 2022

Balance sheet
(mn yen) (%) (mn yen) (%) (mn yen) (%)

Current assets 2,780 97.1 2,557 97.8 2,394 98.0
Cash and deposits 2,595 90.7 2,304 88.1 2,241 91.7
Accounts receivable-trade 122 4.3 201 7.7 105 4.3
Prepaid expenses 5 0.0 11 0.4 0 0.0

Non-current assets 82 29 57 2.2 50 2.0
Property, plant and equipment 25 0.9 15 0.6 16 0.7
Intangible assets 18 0.6 3 0.1 2 0.1
Investments and other assets 37 1.3 38 15 31 1.3

Total assets 2,862 100.0 2,614 100.0 2,444  100.0

Current liabilities 428 15.0 844 32.3 824 33.7
Accounts payable - trade 30 1.0 38 15 30 12
Short-term borrowings 162 5.7 353 135 609 249
Current portion of long-term borrowings 11 04 246 9.4 2 0.1

Non-current liabilities 446 15.6 500 19.1 792 324
Long-term borrowings 446 15.6 500 19.1 792 324

Net assets 1,987 69.4 1,269 48.5 827 33.8
Owners' equity 1,565 54.7 996 38.1 549 225

e o e s Fiscal Year Nov.2020 Nov.2021 S";A’:yogg‘zszto

(mn yen) (mn yen) (mn yen)

Cash flows from operating activities -859 -757 -202
Depreciation 15 16 3

Cash flows from investing activities 257 -13 -5

Cash flows from financing activities 290 479 178
Dividends paid - - -

Net increase in cash and cash equivalents -311 -290 -30

Cash and cash equivalents 2,595 2,304 2,273

Note:Consolidated
Source: Prepared by Stock Research Center based on the notifiable prospectus.
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About Stock Research Center

Stock Research Center is engaged in the preparation of analyst reports, mainly on companies that are not sufficiently
covered by analysts, based on a neutral perspective, and broadly disclose the reports to the public with an aim to
revitalize the stock market.

Note: Reports prepared by Stock Research Center are created in reference to the Ministry of Economy, Trade and
Industry’s Guidance for Integrated Corporate Disclosure and Company-Investor Dialogues for Collaborative Value
Creation.
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cover, interview them and prepare smartphone apps, etc. (free of charge
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No cost burden on listed companies

E Supporting Members

Tokyo Stock Exchange, Inc. SMBC Nikko Securities Inc. Daiwa Securities Co. Ltd.

Nomura Securities Co., Ltd. Mizuho Securities Co., Ltd. Ernst & Young ShinNihon LLC
KPMG AZSALLC ICMG Co., Ltd. Grant Thornton Taiyo LLC

Deloitte Touche Tohmatsu LLC  SBI SECURITIES Co., Ltd. BDO Sanyu

Pricewaterhouse Coopers Kyoto J Trust Global Securities Co.,Ltd. Ichiyoshi Securities Co., Ltd.
A&A Partners GYOSEI & CO. Avantia G.P.

TAKARA PRINTING CO., LTD. PRONEXUS INC. Japan Securities Dealers Association

The Securities Analysts Association of Japan

Certification by Analysts

Analysts indicated in the reports certify that the content indicated in the report precisely reflects the personal opinions
of the analysts on all securities and issuer companies discussed in the report. In addition, it is ensured that the opinions
directly or indirectly indicated in the report will have no influence on the analyst’'s compensation in the past, present,
and future upon writing the report.

Disclaimer

- The report is prepared by stock analysts affiliated with the Stock Research Center for the purpose of disclosure to a
wide range of investors as reference information and not to recommend or solicit to buy or to sell any particular
securities or financial instrument.

- The content and indication of the report is based on disclosed information available publicly and is prepared by
adding necessary supplementary information gained through interviews by analysts. The writer of the report is,
without exception, prohibited to use insider information, or to acquire such information. The information included in
the report is believed to be precise and reliable, but its preciseness is not verified objectively. In addition, the report
is not intended to comprehensively include all information required by investors.

- The information included in the report may become outdated due to changes in the financial market, economic
environment, etc. There are risks that the prices of stocks featured directly or indirectly in the report will fall below
the par value due to fluctuations in stock prices, changes in management/financial conditions of the issuers,
fluctuations in exchange rates or interest rates, etc. Past performance does not imply or guarantee future
performance.

- The opinions indicated in the report are subject to change without notice and the Stock Research Center has no
obligation to update the information or opinions included in the report.

- The Stock Research Center does not bear any responsibility for any results, including direct losses, indirect losses,
losses of profit and damages, suffered by investors due to using the report or relying on the report. Final investment
decisions shall be made by investors themselves and the sole responsibility concerning the investment lies with the
investors that viewed the report.

- The copyright of the report belongs to the Stock Research Center and it may not be copied, reproduced, quoted, etc.
in any form without prior consent.
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