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Focused on operating home-visit pharmacies

This report is an English translation of part of the report issued on December 24, 2021.
For inquiries concerning the report, please contract info@stock-r.org

[ 7133 HYUGA PRIMARY CARE Sector : Retail Trade ]

Net sales YoY Ope. profit YoY Ord. profit YoY Profit YoY EPS BPS DPS

Fiscal Year
(mnyen) (%) (mnyen) (%) (mnyen) (%) (mnyen) (%) (yen) (yen) (yen)
Mar. 2020 4,331 27.0 122 - 122 90.7 32 1318 99 1514 0.0
Mar. 2021 5086 17.4 228  86.5 250 104.9 97 1952 29.0 178.7 0.0
Mar.2022 f 5784 137 503 1205 474 893 330 2403 965 - 00

Note: Non-consolidated basis. Figures for the fiscal year ending Mar. 2022 are the company's forecast.

Focused on the Core Business of Operating Home-Visit Pharmacies

HYUGA PRIMARY CARE pursues business centering on the operation of home-visit
pharmacies. Dispensing pharmacies include both pharmacies that establish locations near a
medical institution and home-visit pharmacies, which send pharmacists to visit in-home
patients for whom visiting a doctor is difficult. There are significant differences in who is
targeted by the services and the requirements of the business.

With society shifting toward in-home medical care, it is highly likely that demand for
home-visit pharmacy services will grow, but there are various barriers to entry, and there are

almost no companies which are engaged in delivering these services as their core business.

In 2019, HYUGA PRIMARY CARE launched its Kirari Prime business, which supports other
dispensing pharmacies by providing them with the expertise it has acquired in operating
home-visit pharmacies, and is accelerating its area expansion into the home-visit pharmacy
sector.

Its home-visit pharmacy business accounts for almost 90% of its net sales, but the Kirari
Prime business is growing rapidly, and combined with the fact that it is a business with an
inherently high profit margin, it is creating a second revenue source for the company.

Home-Visit Pharmacy Business

The company’s home-visit pharmacies provide home-visit pharmacy services while also
retaining the functions of general pharmacies located near medical facilities. As of the end of
September, it had opened 35 locations in the five prefectures of Kyushu and the Tokyo
metropolitan area.

When visiting patients, pharmacists share information about the visit, such as reporting on
their condition to the prescribing physician and care manager, and given that they're also
available to respond 24 hours a day, 365 days a year, these pharmacies have a role to play in
community-based integrated care systems.

The number of home-visit patients, which is an essential KPI, increased from 7,282 people at
the end of March 2021 to 7,515 people at the end of September. Among service users, 87%
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were residents of facilities for the elderly, and 97% were certified as persons eligible for
long-term nursing care. Furthermore, while the workload is higher compared to a regular
pharmacy, the dispensing fee points are almost doubled, so the profitability is trending higher.
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Financial Statements

Fiscal Year Mar. 2020 Mar. 2021 Six months to

Statement of income Sep. 2021
(mnyen) (%) (mnyen) (%) (mnyen) (%)
Net sales 4,331 100.0 5,086 100.0 2,767 100.0
Cost of sales 3,772 87.1 4,302 84.6 2,197 79.4
Gross profit 559 12.9 783 154 570 20.6
Selling, general and administrative expenses 436 10.1 555 10.9 343 12.4
Operating profit 122 2.8 228 4.5 226 8.2
Non-operating income 2 - 26 - 0 -
Non-operating expenses 2 - 3 - 3 -
Ordinary profit 122 2.8 250 4.9 223 8.1
Profit before income taxes 62 14 164 3.2 220 8.0
Profit 32 0.8 97 1.9 145 5.3
Mar. 2020 Mar. 2021 Sep. 2021
Balance sheet
(mnyen) (%) (mnyen) (%) (mnyen) (%)
Current assets 1,236 69.8 1,561 77.5 1,648 73.7
Cash and deposits 227 12.8 538 26.7 560 25.1
Accounts receivable 744 42.0 832 41.3 863 38.6
Inventories 251 14.2 176 8.8 192 8.6
Non-current assets 535 30.2 453 225 587 26.3
Property, plant and equipment 173 9.8 142 7.1 171 7.7
Intangible assets 232 13.1 170 8.5 272 12.2
Investments and other assets 129 7.3 140 7.0 143 6.4
Total assets 1,771 100.0 2,015 100.0 2,235 100.0
Current liabilities 954 53.8 1,093 54.3 1,232 55.1
Accounts payable 519 29.3 537 26.7 612 27.4
Short-term borrowings - - - - 100 45
Current portion of long-term borrowings 136 7.7 163 8.1 146 6.5
Non-current liabilities 314 17.8 311 155 248 111
Long-term borrowings 284 16.0 284 14.1 219 9.8
Net assets 502 284 609 30.2 754 33.8
Shareholders' equity 502 28.4 609 30.2 754 33.8
Six months to
Statement of cash flows Mar. 2020 Mar. 2021 Sep. 2021
(mnyen) (%) (mnyen) (%) (mnyen) (%)
Cash flows from operating activities 34 351 176
Depreciation 75 76 31
Cash flows from investing activities -165 =77 -172
Cash flows from financing activities -6 36 18
Dividends paid - - -
Net increase in cash and cash equivalents -136 310 22
Cash and cash equivalents 227 538 560

Note:Non-consolidated basis
Source: Prepared by Stock Research Center based on the notifiable prospectus.

Newly Listed Company Introduction Report 3/2

The contents indicated in the report are based on information as of the date the report was created and are subject to change without prior notice. The Stock Research Center
makes no warranty or representation concerning the accuracy, reliability, completeness, adequacy and reliability of the information indicated in the report, and shall not assume
no responsibility or obligation whatsoever. The Stock Research Center assumes no responsibility for any direct or indirect loss, lost profit, damage or other results from investors
accessing and using the report or relying on the report concerning the distribution of the report. Final investment decisions shall be made by the investors themselves, and entire
responsibility for investments lies with investors that accessed the report. In addition, intellectual rights concerning the report belongs to The Stock Research Center and may
not be copied, reprinted, quoted, etc. without permission.



About Stock Research Center

Stock Research Center is engaged in the preparation of analyst reports, mainly on companies that are not sufficiently
covered by analysts, based on a neutral perspective, and broadly disclose the reports to the public with an aim to
revitalize the stock market.

Note: Reports prepared by Stock Research Center are created in reference to the Ministry of Economy, Trade and
Industry’s Guidance for Integrated Corporate Disclosure and Company-Investor Dialogues for Collaborative Value
Creation.
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Certification by Analysts

Analysts indicated in the reports certify that the content indicated in the report precisely reflects the personal opinions
of the analysts on all securities and issuer companies discussed in the report. In addition, it is ensured that the opinions
directly or indirectly indicated in the report will have no influence on the analyst's compensation in the past, present,
and future upon writing the report.

Disclaimer

- The report is prepared by stock analysts affiliated with the Stock Research Center for the purpose of disclosure to a
wide range of investors as reference information and not to recommend or solicit to buy or to sell any particular
securities or financial instrument.

- The content and indication of the report is based on disclosed information available publicly and is prepared by
adding necessary supplementary information gained through interviews by analysts. The writer of the report is,
without exception, prohibited to use insider information, or to acquire such information. The information included in
the report is believed to be precise and reliable, but its preciseness is not verified objectively. In addition, the report
is not intended to comprehensively include all information required by investors.

- The information included in the report may become outdated due to changes in the financial market, economic
environment, etc. There are risks that the prices of stocks featured directly or indirectly in the report will fall below
the par value due to fluctuations in stock prices, changes in management/financial conditions of the issuers,
fluctuations in exchange rates or interest rates, etc. Past performance does not imply or guarantee future
performance.

- The opinions indicated in the report are subject to change without notice and the Stock Research Center has no
obligation to update the information or opinions included in the report.

- The Stock Research Center does not bear any responsibility for any results, including direct losses, indirect losses,
losses of profit and damages, suffered by investors due to using the report or relying on the report. Final investment
decisions shall be made by investors themselves and the sole responsibility concerning the investment lies with the
investors that viewed the report.

- The copyright of the report belongs to the Stock Research Center and it may not be copied, reproduced, quoted, etc.
in any form without prior consent.
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