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An R&D-focused producer of fishery food products primarily for 7-Eleven

This report is an English translation of part of the report issued on December 28, 2021.
For inquiries concerning the report, please contract info@stock-r.org

[2932 STI Foods Holdings Sector : Foods]

_ Netsales Yoy OPeraing . Ordnary oo oot Yoy EPS BPS  DPS
Fiscal Year profit profit
(mnyen) (%) (mnyen) (%) (mnyen) (%) (mnyen) (%) (yen) (yen) (yen)
Dec. 2019 20644 157 531 -21.7 501 -16.8 456  -100 912 3890 28.0
Dec.2020 23062 117 1,310 1467 1276 1158 832 826 1627 6488  40.0
Dec.2021 CE 26,000 127 1730 320 1720 348 1,110 333 199.8 - 550

Dec. 2021 E 26,045 12.9 1,703 29.9 1,730 35.6 1,117 34.2 200.9 907.2 55.0
Dec. 2022 E 30,570 17.4 2,013 18.2 2,042 18.0 1,319 18.0 2293 10815 550
Dec. 2023 E 36,897 20.7 2,637 31.0 2,668 30.7 1,723 30.7 2995 1,326.1 55.0

Note: CE(company expectations),E(Stock Research Center expectations)
Source: Stock Research Center

1. Corporate Overview

STl Foods Holdings is a food product producer with strength in fishery food materials, in
which it handles everything from sourcing of fishery raw materials to processing and
selling. It handles many food products for 7-Eleven.

2. Financial Analysis

Since the fiscal year ended December 2018, when it was founded as an operating holding
company, STl Foods Holdings has continued to enhance its production capabilities while
increasing revenue. In the fiscal year ended December 2019, its profit decreased due to
factors such as rising shipping costs, but in the fiscal year ended December 2020, it
established a production management system for its subsidiaries and significantly
increased its profit.

Compared to publicly listed companies that supply prepared foods, STl Foods Holdings’
ROE is high. In addition to its high profit margin, its effective use of financial leverage is a
factor behind the high ROE.

3. Non-Financial Analysis

The source of the company’s intellectual capital is its founder, who established its current
business model. It has become an R&D-focused company that acquires patents, by
engaging in businesses that other companies would not do and by pursuing the
development of manufacturing technologies. Based on this approach, it has expanded its
operations by successfully combining the increasing of the volume of business it does
with Seven-Eleven Japan and enhancing its production system.

4. Corporate Strategy Analysis

Issues to be addressed include enhancing its production capabilities and acquiring labor
for its production sites.

In order to meet its supply commitments as a producer of prepared fishery foods, the
company has positioned expansion of its production capabilities as a core element of its
growth strategy. In addition, it is pursuing increased business with Seven-Eleven Japan
and 7-Eleven, Inc., establishment of new sales channels, and enhanced R&D and new
product development.
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5. Analyst Evaluation

We highly evaluate the company’s business model focused on manufacturing
technologies that have high entry barriers. No matter what strategy it adopts, in the short
term it will be necessary to enhance its production capabilities to meet demand, which is
projected to grow. We would like to keep an eye on its progress in this regard.
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About Stock Research Center

Stock Research Center is engaged in the preparation of analyst reports, mainly on companies that are not sufficiently
covered by analysts, based on a neutral perspective, and broadly disclose the reports to the public with an aim to
revitalize the stock market.

Note: Reports prepared by Stock Research Center are created in reference to the Ministry of Economy, Trade and
Industry’s Guidance for Integrated Corporate Disclosure and Company-Investor Dialogues for Collaborative Value
Creation.
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Certification by Analysts

Analysts indicated in the reports certify that the content indicated in the report precisely reflects the personal opinions
of the analysts on all securities and issuer companies discussed in the report. In addition, it is ensured that the opinions
directly or indirectly indicated in the report will have no influence on the analyst's compensation in the past, present,
and future upon writing the report.

Disclaimer

- The report is prepared by stock analysts affiliated with the Stock Research Center for the purpose of disclosure to a
wide range of investors as reference information and not to recommend or solicit to buy or to sell any particular
securities or financial instrument.

- The content and indication of the report is based on disclosed information available publicly and is prepared by
adding necessary supplementary information gained through interviews by analysts. The writer of the report is,
without exception, prohibited to use insider information, or to acquire such information. The information included in
the report is believed to be precise and reliable, but its preciseness is not verified objectively. In addition, the report
is not intended to comprehensively include all information required by investors.

- The information included in the report may become outdated due to changes in the financial market, economic
environment, etc. There are risks that the prices of stocks featured directly or indirectly in the report will fall below
the par value due to fluctuations in stock prices, changes in management/financial conditions of the issuers,
fluctuations in exchange rates or interest rates, etc. Past performance does not imply or guarantee future
performance.

- The opinions indicated in the report are subject to change without notice and the Stock Research Center has no
obligation to update the information or opinions included in the report.

- The Stock Research Center does not bear any responsibility for any results, including direct losses, indirect losses,
losses of profit and damages, suffered by investors due to using the report or relying on the report. Final investment
decisions shall be made by investors themselves and the sole responsibility concerning the investment lies with the
investors that viewed the report.

- The copyright of the report belongs to the Stock Research Center and it may not be copied, reproduced, quoted, etc.
in any form without prior consent.




