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Characterized by small variety mass production, in-house production and nationwide
factory network

This report is an English translation of part of the report issued on December 24, 2021.
For inquiries concerning the report, please contract info@stock-r.org

[ 2585 LIFEDRINK COMPANY Sector : Foods ]

Netsales YoY Ope. profit YoY Ord. profit YoY Profit YoY EPS BPS DPS

Fiscal Year
(mnyen) (%) (mnyen) (%) (mnyen) (%) (mnyen) (%) (yen) (yen) (yen)
Mar. 2020 19,481 24 471 - 408 - 431 - 385 558 0.0
el AV GRS L R D L e s e A B )
Mar. 2022 f 24,859 9.3 2,200 58.6 1,934 654 2,113 50.6 1822 - 254

Note: Non-consolidated basis. Fifures for the fiscal year ending Mar. 2022 are the company's forecast.
It conducted 1-to-300 stock split on October 2,2021. Par share indicies are adjusted retoroactively.

Develops Businesses Centering on Production, Purchase and Sales of
Water and Tea Beverages

LIFEDRINK COMPANY’s main business is the soft drinks and tea leaves business, in
which it conducts production, purchase and sales of soft drinks and tea leaves. It also
conducts production and sales of sauce products. The soft drinks and tea leaves
business accounted for 99.4% of net sales in the first half of the fiscal year ending March
2022.

From around 2000, the company had proceeded with diversification of its business.
Examples of such business diversification included businesses that produced and sold
agricultural and livestock products, marine products, soy sauce, dry noodles and instant
noodles as well as the transport business.

After it concluded a capital and business partnership in 2015 with Sunrise Capital, for
which CLSA Capital Partners Japan serves as a sub-advisor, it has been focusing on the
drink business and withdrew from businesses other than the soft drinks and tea leaves as
well as sauces.

Soft Drinks and Tea Leaves Business

The company conducts production, purchase and sales of soft drinks and tea leaves. It
conducts mass production and sales by narrowing the beverage types and sizes mainly to
water, green tea, oolong tea and other beverages (2 liters and 500 milliliters) and
carbonated beverages (1.5 liters and 500 milliliters). The company operates nine
beverage factories throughout the Honshu and Kyushu regions.

Sales composition in the fiscal year ended March 2021 was 55% for water beverages,
25% for tea beverages, 10% for carbonated beverages and 10% for other beverages and
tea leaves.

Sales composition of soft drinks in the fiscal year ended March 2021 was 60% for private
brands of retailers and 40% for in-house brands.

The company sells products to retailers and to individuals via e-commerce, and the sales
composition in the fiscal year ended March 2021 was 96% for retailers and 4% for
e-commerce. The major buyers are general merchandise stores, discount stores, food
supermarkets and drug stores.
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Financial Statements

Sixmonths to

Statement of income Fiscal Year Mar. 2020 Mar. 2021 Sep. 2021
(mn yen) (%) (mn yen) (%) (mn yen) (%)
Netsales 19,481 100.0 22,735 100.0 13,462 100.0
Costofsales 13,631 70.0 13,794 60.7 7,862 58.4
Gross profit 5,850 30.0 8,940 393 5,599 41.6
Selling, general and administrative expenses 5,378 27.6 7,553 33.2 4,288 31.9
Operating profit 471 2.4 1,386 6.1 1,311 9.7
Non-operating income 93 - 49 - 15 -
Non-operating expenses 156 - 266 1.2 51 -
Ordinary profit 408 21 1,169 51 1,275 9.5
Profit before income taxes 122 0.6 1,039 4.6 1,264 9.4
Profit 431 2.2 1,402 6.2 1,426 10.6
Mar. 2020 Mar. 2021 Sep. 2021
Balance sheet
(mn yen) (%) (mnyen) (%)  (mnyen) (%)
Currentassets 7,162 53.4 7,422 53.0 7,393 49.8
Cash and deposits 2,469 18.4 2,665 19.0 2,327 15.7
Accounts receivable 2,729 204 2,768 19.8 3,099 20.9
Inventories 1,653 12.3 1,778 12.7 1,849 124
Non-current assets 6,245 46.6 6,581 47.0 7,461 50.2
Property, plant and equipment 5,701 425 5,638 40.3 6,352 42.8
Intangible assets 54 0.4 65 0.5 67 0.5
Investments and other assets 490 3.7 878 6.3 1,041 7.0
Total assets 13,408 100.0 14,003 100.0 14,855 100.0
Current liabilities 3,799 28.3 7,884 56.3 7,847 52.8
Accounts payable 1,301 9.7 1,138 8.1 1,248 8.4
Short-term borrowings - - 4,000 28.6 4,000 26.9
Current portion of long-term borrowings 853 6.4 600 4.3 600 4.0
Non-current liabilities 8,982 67.0 4,086 29.2 3,547 23.9
Long-term borrowings 7,418 55.3 3,000 21.4 2,700 18.2
Net assets 626 4.7 2,032 145 3,460 233
Shareholders' equity 626 4.7 2,032 145 3,460 23.3
Mar. 2020 Mar. 2021 Shxmonths to
Statement of cash flows Sep. 2021
(mn yen) (%) (mn yen) (%) (mn yen) (%)
Cash flows from operating activities 1,325 2,114 1,525
Depreciation 915 827 471
Cash flows from investing activities 176 -267 -1,314
Cash flows from financing activities -1,200 -1,290 -542
Dividends paid - - -
Netincrease in cash and cash equivalents 296 560 -328
Cash and cash equivalents 2,095 2,655 2,327

Note:Non-consolidated basis
Source: Prepared by Stock Research Center based on the notifiable prospectus.
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About Stock Research Center

Stock Research Center is engaged in the preparation of analyst reports, mainly on companies that are not sufficiently
covered by analysts, based on a neutral perspective, and broadly disclose the reports to the public with an aim to
revitalize the stock market.

Note: Reports prepared by Stock Research Center are created in reference to the Ministry of Economy, Trade and
Industry’s Guidance for Integrated Corporate Disclosure and Company-Investor Dialogues for Collaborative Value
Creation.
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Certification by Analysts

Analysts indicated in the reports certify that the content indicated in the report precisely reflects the personal opinions
of the analysts on all securities and issuer companies discussed in the report. In addition, it is ensured that the opinions
directly or indirectly indicated in the report will have no influence on the analyst's compensation in the past, present,
and future upon writing the report.

Disclaimer

- The report is prepared by stock analysts affiliated with the Stock Research Center for the purpose of disclosure to a
wide range of investors as reference information and not to recommend or solicit to buy or to sell any particular
securities or financial instrument.

- The content and indication of the report is based on disclosed information available publicly and is prepared by
adding necessary supplementary information gained through interviews by analysts. The writer of the report is,
without exception, prohibited to use insider information, or to acquire such information. The information included in
the report is believed to be precise and reliable, but its preciseness is not verified objectively. In addition, the report
is not intended to comprehensively include all information required by investors.

- The information included in the report may become outdated due to changes in the financial market, economic
environment, etc. There are risks that the prices of stocks featured directly or indirectly in the report will fall below
the par value due to fluctuations in stock prices, changes in management/financial conditions of the issuers,
fluctuations in exchange rates or interest rates, etc. Past performance does not imply or guarantee future
performance.

- The opinions indicated in the report are subject to change without notice and the Stock Research Center has no
obligation to update the information or opinions included in the report.

- The Stock Research Center does not bear any responsibility for any results, including direct losses, indirect losses,
losses of profit and damages, suffered by investors due to using the report or relying on the report. Final investment
decisions shall be made by investors themselves and the sole responsibility concerning the investment lies with the
investors that viewed the report.

- The copyright of the report belongs to the Stock Research Center and it may not be copied, reproduced, quoted, etc.
in any form without prior consent.




