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Engaged in operation and maintenance businesses of publicly managed betting
sports, as well as inspection, maintenance, construction, etc. of highways in Chubu
region

This report is an English translation of part of the report issued on October 12, 2021.
For inquiries concerning the report, please contract info@stock-r.org

[9249 Japan Ecosystem Sector : Services]
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Note: Consolidated basis. Figures for the fiscal year ending September 2021 are the company's forecasts.
It conducted 1-t0-100 stock split on August 19, 2020. Per share indicies are adjusted retroactively.

Engaged in the Public Services, Transportation Infrastructure and
Environmental Businesses

Japan Ecosystem group is comprised of eight companies, Japan Ecosystem and seven
consolidated subsidiaries, and the major businesses are the public service business, the
transportation infrastructure business and the environmental business. Of net sales during
the first three quarters of the fiscal year ended September 2021, the public service
business accounted for 50.1%, the transportation infrastructure business for 35.6%, the
environmental business for 9.1% and other businesses for 5.2%.

The Public Service Business
In the public service business, the company conducts the facility repair business and the
operation and maintenance businesses of publicly managed betting sports.

In the facility repair business, it mainly conducts design, manufacturing, sales, equipment
installment, etc. of totalizator system in publicly managed betting sports.

In the operation and maintenance businesses of publicly managed betting sports, it is
engaged in maintenance of totalizator system developed by the company as well as
operation work that utilize security, maintenance and Al such as in the execution of events.

The Transportation Infrastructure Business

In the transportation infrastructure business, the company conducts road engineering-
related businesses including structure inspection, maintenance of telecommunication
equipment/electronic toll collection system (ETC), traffic control operation and
maintenance of road lights, as well as road maintenance-related businesses including
maintenance and repair work and accident/disaster recovery work. Both of these
businesses are mainly for highways operated and managed by the Central Nippon
Expressway group.

Approximately three fourths of net sales of the transportation infrastructure business
during the first three quarters of the fiscal year ended September 2021 was from the
Central Nippon Expressway group.

The Environmental Business

In the environmental business, the company is engaged in the wastewater purification

business and the industrial solar power generation business. In the wastewater purification
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business, it conducts research and development, manufacturing and sales of formulations
that accelerate wastewater purification processes.
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Financial Statements

Nine months to

Statement of income Fiscal Year Sep.2019 Sep.2020 Jun. 2021
(mn yen) (%) (mn yen) (%) (mn yen) (%)

Net sales 6,149 100.0 6,122  100.0 4,817 100.0
Cost of sales 4,557 74.1 4,596 75.1 3,464 71.9
Gross profit 1,591 25.9 1,526 24.9 1,352 28.1
Selling, general and administrative expenses 1,114 18.1 1,114 18.2 834 17.3
Operating profit 477 7.8 411 6.7 518 10.8
Non-operating income 22 - 31 - 47 -
Non-operating expenses 25 - 23 - 15 -
Ordinary profit 474 7.7 419 6.9 550 114
Profit before income taxes 346 5.6 326 5.3 550 11.4
Profit attributable to owners of parent 236 3.8 226 3.7 378 7.9

Fiscal Year Sep.2019 Sep.2020 Jun. 2021

Balance sheet
(mn yen) (%) (mn yen) (%) (mn yen) (%)

Current assets 2,285 39.3 2,211 36.4 2,107 36.1
Cash and deposits 825 14.2 700 11.5 771 13.2
Accounts receivable-trade 671 11.6 867 14.3 700 12.0
Inventories 564 9.7 505 8.3 533 9.1

Non-current assets 3,623 60.6 3,865 63.6 3,730 63.9
Property, plant and equipment 3,211 55.2 3,535 58.1 3,389 58.0
Intangible assets 113 2.0 129 21 104 1.8
Investments and other assets 198 34 200 33 235 4.0

Deferred assets 5 0.1 3 0.1 2 0.0

Total assets 5,815 100.0 6,081 100.0 5,840 100.0

Current liabilities 2,063 35.5 2,120 34.9 1,875 32.1
Accounts payable - trade 221 3.8 173 2.9 198 3.4
Short-term borrowings 699 12.0 839 13.8 560 9.6
Current portion of bonds payable 167 2.9 157 2.6 117 2.0
Current portion of long-term borrowings 413 7.1 416 6.8 363 6.2

Non-current liabilities 2,452 42.2 2,430 40.0 2,049 35.1
Bonds payable 443 7.6 286 4.7 257 4.4
Long-term borrowings 1,686 29.0 1,912 315 1,597 27.3

Net assets 1,299 22.4 1,529 25.2 1,915 32.8
Owners' equity 1,267 21.8 1,490 24.5 1,870 32.0

Statement of cash flows Fiscal Year Sep.2019 Sep.2020

(mn yen) (mn yen)

Cash flows from operating activities 251 549
Depreciation 367 378

Cash flows from investing activities -1,314 -800

Cash flows from financing activities 1,051 94
Cash dividends paid -60 -

Dividends paid to non-controlling interests - -4

Net increase in cash and cash equivalents -11 -156

Cash and cash equivalents 709 552

Note: Consolidated basis.

Source: Prepared by Stock Research Center based on the notifiable prospectus.
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About Stock Research Center

Stock Research Center is engaged in the preparation of analyst reports, mainly on companies that are not sufficiently
covered by analysts, based on a neutral perspective, and broadly disclose the reports to the public with an aim to
revitalize the stock market.

Note: Reports prepared by Stock Research Center are created in reference to the Ministry of Economy, Trade and
Industry’s Guidance for Integrated Corporate Disclosure and Company-Investor Dialogues for Collaborative Value
Creation.
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Certification by Analysts

Analysts indicated in the reports certify that the content indicated in the report precisely reflects the personal opinions
of the analysts on all securities and issuer companies discussed in the report. In addition, it is ensured that the opinions
directly or indirectly indicated in the report will have no influence on the analyst's compensation in the past, present,
and future upon writing the report.

Disclaimer

- The report is prepared by stock analysts affiliated with the Stock Research Center for the purpose of disclosure to a
wide range of investors as reference information and not to recommend or solicit to buy or to sell any particular
securities or financial instrument.

- The content and indication of the report is based on disclosed information available publicly and is prepared by
adding necessary supplementary information gained through interviews by analysts. The writer of the report is,
without exception, prohibited to use insider information, or to acquire such information. The information included in
the report is believed to be precise and reliable, but its preciseness is not verified objectively. In addition, the report
is not intended to comprehensively include all information required by investors.

- The information included in the report may become outdated due to changes in the financial market, economic
environment, etc. There are risks that the prices of stocks featured directly or indirectly in the report will fall below
the par value due to fluctuations in stock prices, changes in management/financial conditions of the issuers,
fluctuations in exchange rates or interest rates, etc. Past performance does not imply or guarantee future
performance.

- The opinions indicated in the report are subject to change without notice and the Stock Research Center has no
obligation to update the information or opinions included in the report.

- The Stock Research Center does not bear any responsibility for any results, including direct losses, indirect losses,
losses of profit and damages, suffered by investors due to using the report or relying on the report. Final investment
decisions shall be made by investors themselves and the sole responsibility concerning the investment lies with the
investors that viewed the report.

- The copyright of the report belongs to the Stock Research Center and it may not be copied, reproduced, quoted, etc.
in any form without prior consent.




