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Engaged in development, maintenance and operation of cashless settlement system

This report is an English translation of part of the report issued on October 1, 2021.
For inquiries concerning the report, please contract info@stock-r.org

[4073 Global Communication Planning Sector : Information & Communication]

_ Netsales Yoy COPSrang . ordnary oo o6t Yoy EPS BPS  DPS
Fiscal Year profit profit
(mnyen) (%) (mnyen) (%) (mnyen) (%) (mnyen) (%) (yen) (yen) (yen)
Jun. 2020 2638 706 386 4.3x 377 4.0x 268  34x 1318 3349 175
Jun. 2021 2078 212 199 -484 191 -49.3 126 -530 614 3743 160
S Jun.2022 f 2360 136 250 256 25 178 152 206 683 - .

Note: Non-consolidated basis. Figures for the fiscal year ending June 2022 are the company's forecasts.
It conducted 1-to-40 stock split on March 12, 2021. Per share indicies are adjusted retroactively.

Construct Cashless Settlement System and Provide Cloud Services

Global Communication Planning’s business is comprised of a single segment of the
cashless settlement service business, but its services are divided into information system
development and outsourcing service. In the fiscal year ended June 2021, information
system development accounted for 56.7% of net sales and outsourcing service for 43.3%.
Net sales of information system development in the fiscal year ended June 2021
decreased 32.7% year-on-year, due to the lack of special demand which existed in the
fiscal year ended June 2020.

Information System Development

It provides a settlement processing system that would be required when member stores
of credit card companies conduct processing operations (settlements, customer
management or call center operations) by themselves. Although the end customers of the
service are the member stores of credit card companies, the company directly receives
orders in some cases while it receives orders as a subcontractor via major system
integrators in other cases. They state that the ratio between direct orders and subcontracts
is about fifty-fifty.

As a basic function of the settlement processing system, it licenses the settlement package
software CARD CREW series and provides it as on-premise type or settlement ASP
service type in accordance with customer needs. In the on-premise type, customization is
conducted in most cases. In the settlement ASP service type, because there are cases in
which customizations are made to correspond to customer environments upon the request
of member stores of credit card companies, sales of the customization portion is recorded
under information system development.

Since many of the users are face-to-face retailers, it also sells settlement terminals
required for settlements in face-to-face sales, and sales of such is also included in the net
sales of information system development. Of the net sales of information system
development in the fiscal year ended June 2021, it is estimated that 52% is from system
development and 48% from device sales.
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Outsourcing Service

As outsourcing service, it provides 1) settlement ASP service (cloud type), and 2)
maintenance and operation service. Of the net sales of outsourcing service in the fiscal
year ended June 2021, itis estimated that 67% is from settlement ASP service (cloud type)
and 33% from maintenance and operation service.

Settlement ASP service (cloud type) is a cloud-type service that customer companies use
software, private lines, server and maintenance/operation services required for operation
processing and provided by the company. It operates a datacenter having systems and
communication environment required for the service installed within an outside vender’s
datacenter.

Maintenance and operation service has a helpdesk that responds 24 hours a day, 365
days a year for the systems provided under the company’s on-premise type services.
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Financial Statements

. Fiscal Year Jun.2019 Jun.2020 Jun. 2021
Statement of income

(mn yen) (%) (mn yen) (%) (mn yen) (%)

Net sales 1,546 100.0 2,638 100.0 2,078 100.0
Cost of sales 892 57.7 1,448 54.9 1,203 57.9
Gross profit 653 42.2 1,189 45.1 874 42.1
Selling, general and administrative expenses 563 36.4 803 30.4 674 324
Operating profit 90 5.8 386 14.6 199 9.6
Non-operating income 9 - 5 - 2 -
Non-operating expenses 4 - 14 - 10 -
Ordinary profit 95 6.1 377 14.3 191 9.2
Profit before income taxes 95 6.1 377 14.3 191 9.2
Net profit 80 5.2 268 10.2 126 6.1
Fiscal Year Jun.2019 Jun.2020 Jun. 2021

Balance sheet
(mn yen) (%) (mn yen) (%) (mn yen) (%)

Current assets 860 80.1 1,756 87.2 1,012 75.7
Cash and deposits 368 34.3 1,150 57.1 560 41.9
Accounts receivable-trade 347 32.3 410 20.4 353 26.4
Inventories 41 3.8 152 7.6 53 4.0

Non-current assets 213 19.9 257 12.8 323 24.2
Property, plant and equipment 97 9.0 119 5.9 84 6.3
Intangible assets 53 4.9 59 29 158 11.8
Investments and other assets 62 5.8 77 3.8 81 6.1

Total assets 1,073 100.0 2,013 100.0 1,336  100.0

Current liabilities 537 50.0 1,176 58.4 490 36.7
Accounts payable - trade 23 21 26 13 31 2.3
Short-term borrowings 100 9.3 530 26.3 - -
Current portion of long-term borrowings 53 4.9 111 55 88 6.6

Non-current liabilities 102 9.5 155 7.7 65 49
Long-term borrowings 97 9.0 152 7.6 63 4.7

Net assets 433 40.4 681 33.8 781 58.5
Owners' equity 433 40.4 681 33.8 781 585

Statement of cash flows Fiscal Year Jun.2019 Jun.2020 Jun. 2021

(mn yen) (mn yen) (mn yen)

Cash flows from operating activities 171 357 214
Depreciation 47 70 61

Cash flows from investing activities -127 -100 -136

Cash flows from financing activities -11 520 -670
Dividends paid -20 -20 -35

Net increase in cash and cash equivalents 32 777 -592

Cash and cash equivalents 317 1,095 502

Note: Non-consolidated basis.
Source: Prepared by Stock Research Center based on the notifiable prospectus.
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About Stock Research Center

Stock Research Center is engaged in the preparation of analyst reports, mainly on companies that are not sufficiently
covered by analysts, based on a neutral perspective, and broadly disclose the reports to the public with an aim to
revitalize the stock market.

Note: Reports prepared by Stock Research Center are created in reference to the Ministry of Economy, Trade and
Industry’s Guidance for Integrated Corporate Disclosure and Company-Investor Dialogues for Collaborative Value
Creation.
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Certification by Analysts

Analysts indicated in the reports certify that the content indicated in the report precisely reflects the personal opinions
of the analysts on all securities and issuer companies discussed in the report. In addition, it is ensured that the opinions
directly or indirectly indicated in the report will have no influence on the analyst's compensation in the past, present,
and future upon writing the report.

Disclaimer

- The report is prepared by stock analysts affiliated with the Stock Research Center for the purpose of disclosure to a
wide range of investors as reference information and not to recommend or solicit to buy or to sell any particular
securities or financial instrument.

- The content and indication of the report is based on disclosed information available publicly and is prepared by
adding necessary supplementary information gained through interviews by analysts. The writer of the report is,
without exception, prohibited to use insider information, or to acquire such information. The information included in
the report is believed to be precise and reliable, but its preciseness is not verified objectively. In addition, the report
is not intended to comprehensively include all information required by investors.

- The information included in the report may become outdated due to changes in the financial market, economic
environment, etc. There are risks that the prices of stocks featured directly or indirectly in the report will fall below
the par value due to fluctuations in stock prices, changes in management/financial conditions of the issuers,
fluctuations in exchange rates or interest rates, etc. Past performance does not imply or guarantee future
performance.

- The opinions indicated in the report are subject to change without notice and the Stock Research Center has no
obligation to update the information or opinions included in the report.

- The Stock Research Center does not bear any responsibility for any results, including direct losses, indirect losses,
losses of profit and damages, suffered by investors due to using the report or relying on the report. Final investment
decisions shall be made by investors themselves and the sole responsibility concerning the investment lies with the
investors that viewed the report.

- The copyright of the report belongs to the Stock Research Center and it may not be copied, reproduced, quoted, etc.
in any form without prior consent.




