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[ 7320 Japan Living Warranty Sector : Other Financing Business ]

Cical van  Netsales Yoy Op;r;?t”g Yoy Og:?firy YoY  Proft YoY EPS BPS  DPS
(mnyen) (%) (mnyen) (%) (mnyen) (%) (mnyen) (%) (yen) (yen) (yen)
Jun. 2019 1647 280 180 114 213 345 143 388 290 953 50
Jun. 2020 1,955 187 204 132 284 336 186 304 374 1261 5.0
Jun.2021 CE 2,700 381 ! 550 1686 650 1283 437 1342 877 _ 50
Jun.2021 E 2,714 388 562 1746 674 1368 453 1429 915 2140 5.0
Jun. 2022 E 3198  17.8 684 218 773 147 519 147 1049 3140 5.0
Jun.2023 E 3756 174 850 241 968 252 650 252 1314 4405 5.0

Note: CE: Estimates by the company E: Estimate by Stock Research Center
Source: Stock Research Center

1. Corporate Overview

Japan Living Warranty was established as a warranty extension company for housing
equipment and is a provider of total after-sales service solutions for housing and housing
equipment including their maintenance and warranties.

2. Financial Analysis

With the expansion of its scope of services, the company recorded revenue increases for
seven consecutive fiscal years through the fiscal year ended June 2020 based on
information publicly available, and its annual average revenue increase rate is 43.7%. On
the other hand, although it turned to an ordinary profit in the fiscal year ended June 2015,
the level of profit for fiscal years ended June 2016 and June 2017 remained low due to
the increase in fixed costs. Since the fiscal year ended June 2018, ordinary profit has
been on an increasing trend.

When comparing with listed companies that provide similar services, Japan Living
Warranty’s growth rate of ordinary profit and ROE stand out. Its high ROE is due to its low
equity ratio, and the high ROE level is expected to continue due to its structurally high
financial leverage.

3. Corporate Strategy Analysis

As for issues that should be dealt with, the company needs to acquire and accumulate
knowledge of B-to-C services, utilize its M&A experience and propel investment
management.

The company focuses on enhancement of its after-sales service platform and
enhancement of business cooperation for its medium- to long-term strategy. In the
enhancement of its after-sales service platform, the company plans to continuously
introduce new services in existing fields as well as develop services concerning
settlement-related solutions.

4. Analyst Evaluation

The Stock Research Center evaluates that the company’s development of B-to-B-to-C
services having housing companies as its direct customers led to the current business
expansion. The Stock Research Center would like to keep an eye on future trends of its
B-to-C services that are planned to be introduced with the aim of enriching its after-sales
service platform.
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About Stock Research Center

Stock Research Center is engaged in the preparation of analyst reports, mainly on companies that are not sufficiently
covered by analysts, based on a neutral perspective, and broadly disclose the reports to the public with an aim to
revitalize the stock market.

Note: Reports prepared by Stock Research Center are created in reference to the Ministry of Economy, Trade and
Industry’s Guidance for Integrated Corporate Disclosure and Company-Investor Dialogues for Collaborative Value
Creation.
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Certification by Analysts

Analysts indicated in the reports certify that the content indicated in the report precisely reflects the personal opinions
of the analysts on all securities and issuer companies discussed in the report. In addition, it is ensured that the opinions
directly or indirectly indicated in the report will have no influence on the analyst's compensation in the past, present,
and future upon writing the report.

Disclaimer

- The report is prepared by stock analysts affiliated with the Stock Research Center for the purpose of disclosure to a
wide range of investors as reference information and not to recommend or solicit to buy or to sell any particular
securities or financial instrument.

- The content and indication of the report is based on disclosed information available publicly and is prepared by
adding necessary supplementary information gained through interviews by analysts. The writer of the report is,
without exception, prohibited to use insider information, or to acquire such information. The information included in
the report is believed to be precise and reliable, but its preciseness is not verified objectively. In addition, the report
is not intended to comprehensively include all information required by investors.

- The information included in the report may become outdated due to changes in the financial market, economic
environment, etc. There are risks that the prices of stocks featured directly or indirectly in the report will fall below
the par value due to fluctuations in stock prices, changes in management/financial conditions of the issuers,
fluctuations in exchange rates or interest rates, etc. Past performance does not imply or guarantee future
performance.

- The opinions indicated in the report are subject to change without notice and the Stock Research Center has no
obligation to update the information or opinions included in the report.

- The Stock Research Center does not bear any responsibility for any results, including direct losses, indirect losses,
losses of profit and damages, suffered by investors due to using the report or relying on the report. Final investment
decisions shall be made by investors themselves and the sole responsibility concerning the investment lies with the
investors that viewed the report.

- The copyright of the report belongs to the Stock Research Center and it may not be copied, reproduced, quoted, etc.
in any form without prior consent.




