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[ 4932 ALMADO Sector : Chemicals ]
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Mar. 2020 5796  53.0 985 1144 982 1152 651 953 650 1943 0.0

Mar. 2021 4547 215 527 465 537 454 367 -435 367 2310 0.0
Mar.2022 f 4883 74 820 557 819 525 556 514 553 - 00

Note: Non-consolidated basis. Figures for the fiscal year ending March 2022 are the company's forecasts.

Manufactures and Sells Cosmetics and Health Foods Using Eggshell
Membranes as Raw Material

ALMADO is engaged in the planning, manufacturing and sales of cosmetics and health
foods, such as supplements, using eggshell membranes as the main raw material. As
eggshell membranes are said to be “a natural bandage,” it is a natural material that has
been used for healing wounds from long ago. It has been attracting attention as a material
that is useful for beauty and health, but there were issues of scientifically proving its
effects and the difficulty to stably manufacture high-quality products at a low price.

As a result of the company’s founder conducting research and development jointly with
universities and other companies, the company was able to develop a unique eggshell
membrane processing technology that solves the quality and cost issues. The technology
also achieved minimal loss of the principal ingredient of eggshell membranes and a low
odor intensity. Using the technology, the company has been releasing cosmetics and
health foods using eggshell membranes.

The company sells its products through four channels: sales through television-shopping
programs, wholesale, OEM sales and e-commerce sales by the company.

With regard to sales through television-shopping programs, there was a time when the
company enhanced its business performance through this channel, and it still accounts
for close to 30% of its sales. OEM sales is the sales channel in which there is a large
fluctuation in sales composition as it accounted for over 40% of its sales in the fiscal year
ended March 2020, but dropped 55.2% year-on-year in the fiscal year ended March 2021
due to the influence of trends in suppliers. On the other hand, e-commerce sales
continues to grow steadily, accounting for 37.7% of its sales in the fiscal year ended
March 2021 and becoming its largest sales channel.
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Financial Statements

. Fiscal Year Mar. 2019 Mar. 2020 Mar. 2021
Statement of income

(mnyen) (%) (mnyen) (%) (mn yen) (%)

Net sales 3,788 100.0 5,796  100.0 4,547  100.0
Cost of sales 1,644 43.4 2,185 37.7 1,743 38.3
Gross profit 2,144 56.6 3,610 62.3 2,804 61.7
Selling, general and administrative expenses 1,685 445 2,625 45.3 2,277 50.1
Operating profit 459 12.1 985 17.0 527 11.6
Non-operating income 0 - 0 - 10 -
Non-operating expenses 2 - 2 - 0 -
Ordinary profit 456 121 982 17.0 537 11.8
Profit before income taxes 457 121 982 17.0 537 11.8
Net profit 333 8.8 651 11.2 367 8.1

Fiscal Year Mar. 2019 Mar. 2020 Mar. 2021
Balance sheet

(mnyen) (%) (mnyen) (%) (mn yen) (%)

Current assets 1,879 914 2,636 93.4 2,787 93.4
Cash and deposits 589 28.6 543 19.2 1,133 38.0
Accounts receivable-trade 588 28.6 1,085 38.5 864 29.0
Inventories 646 314 948 33.6 740 24.8

Non-current assets 177 8.6 186 6.6 197 6.6
Property, plant and equipment 45 2.2 64 2.3 63 2.1
Intangible assets 38 19 37 1.3 34 12
Investments and other assets 93 4.5 84 3.0 99 33

Total assets 2,056 100.0 2,823 100.0 2,984 100.0

Current liabilities 459 224 851 30.2 640 215
Accounts payable-trade 120 5.8 191 6.8 197 6.6

Non-current liabilities 299 14.6 22 0.8 27 0.9

Net assets 1,297 63.1 1,949 69.0 2,317 77.6
Owners' equity 1,297 63.1 1,949 69.0 2,317 77.6

Statement of cash flows Fiscal Year Mar. 2019 Mar. 2020 Mar. 2021

(mn yen) (mn yen) (mn yen)

Cash flows from operating activities 117 223 653
Depreciation 25 27 21

Cash flows from investing activities -1 -48 -13

Cash flows from financing activities -514 -221 -50
Dividends paid -453 - -

Net increase in cash and cash equivalents -398 -46 590

Cash and cash equivalents 589 543 1,133

Note: Non-consolidated basis.
Source: Prepared by Stock Research Center based on the notifiable prospectus.
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About Stock Research Center

Stock Research Center is engaged in the preparation of analyst reports, mainly on companies that are not sufficiently
covered by analysts, based on a neutral perspective, and broadly disclose the reports to the public with an aim to
revitalize the stock market.

Note: Reports prepared by Stock Research Center are created in reference to the Ministry of Economy, Trade and
Industry’s Guidance for Integrated Corporate Disclosure and Company-Investor Dialogues for Collaborative Value
Creation.
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Certification by Analysts

Analysts indicated in the reports certify that the content indicated in the report precisely reflects the personal opinions
of the analysts on all securities and issuer companies discussed in the report. In addition, it is ensured that the opinions
directly or indirectly indicated in the report will have no influence on the analyst's compensation in the past, present,
and future upon writing the report.

Disclaimer

- The report is prepared by stock analysts affiliated with the Stock Research Center for the purpose of disclosure to a
wide range of investors as reference information and not to recommend or solicit to buy or to sell any particular
securities or financial instrument.

- The content and indication of the report is based on disclosed information available publicly and is prepared by
adding necessary supplementary information gained through interviews by analysts. The writer of the report is,
without exception, prohibited to use insider information, or to acquire such information. The information included in
the report is believed to be precise and reliable, but its preciseness is not verified objectively. In addition, the report
is not intended to comprehensively include all information required by investors.

- The information included in the report may become outdated due to changes in the financial market, economic
environment, etc. There are risks that the prices of stocks featured directly or indirectly in the report will fall below
the par value due to fluctuations in stock prices, changes in management/financial conditions of the issuers,
fluctuations in exchange rates or interest rates, etc. Past performance does not imply or guarantee future
performance.

- The opinions indicated in the report are subject to change without notice and the Stock Research Center has no
obligation to update the information or opinions included in the report.

- The Stock Research Center does not bear any responsibility for any results, including direct losses, indirect losses,
losses of profit and damages, suffered by investors due to using the report or relying on the report. Final investment
decisions shall be made by investors themselves and the sole responsibility concerning the investment lies with the
investors that viewed the report.

- The copyright of the report belongs to the Stock Research Center and it may not be copied, reproduced, quoted, etc.
in any form without prior consent.




