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Aims for further growth through increasing system sales bases and expansion of SMS
transmission use
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[ 4193 Fabrica Communications Sector : Information & Communication ]
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Mar. 2020 3903 29.4 346 19x 340 22x 113 37 568 1696 0.0
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Note: Consolidated basis. Figures for the fiscal year ending March 2021 are the company's forecasts.
It conducted 1-to-200 stock split on December 7, 2020. Per share indicies are adjusted retroactively.

Used Car Sales Operation Support Systems and SMS Transmissions are
Main Lines of Business

Fabrica Communications Group is comprised of Fabrica Communications, which
develops business in the automotive aftermarket centering on cloud services supporting
used car sales operations, and mediad4u, its subsidiary that operates an SMS
transmission platform.

The business segment of the group is classified into the U-Car solution group, SMS
solution group, internet service group, and auto service group (Figure 1).

Figure 1: Sales Breakdown

Fiscal year ended Mar. 2020 | Nine months to Dec. 2020
Net sales Composition Net sales Composition
(million yen) (%) (million yen) (%)
U-Car solution group 855 21.9 728 20.9
SMS solution group 1,668 42.7 1,785 51.2
Internet service group 250 6.4 170 4.9
Auto service group 1,128 28.9 804 231
Total 3,903 100.0 3,488 100.0

Note: Figures may not add up to the totals due to rounding.
Source: Prepared bv Stock Research Center based on the notifiable brospectus.

U-Car Solution Group

In the U-Car solution group, the company operates “symphony,” a cloud service
supporting used car sales operations. The “symphony” system is a combination of a used
car sales management system and advertisement posting platform, and is a one-stop
SaaS providing services related to used car sales for used car dealers, including
procurement of used cars, issuance of invoices and quotations, management of
customers and posting advertisements on multiple used car search sites.

SMS Solution Group
The main business of the SMS solution group is media SMS of the SMS transmission
services that has corporations as customers and is operated by its subsidiary media4u.
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Auto Service Group

The auto service group, provides repair services of vehicles damaged in accidents, rental
of substitute vehicles during repairs, wrecker services, etc. based on requests from
non-life insurance companies. These are provided in the three Tokai prefectures of Aichi,

Gifu and Mie. In addition, it provides motor vehicle inspections and maintenance, new and
used car sales services, etc.
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Figure 2: Financial Statements

Fiscal Year Mar. 2019 Mar. 2020 NI FUEiEne (19

Statement of income Dec. 2020
(mn yen) (%) (mn yen) (%) (mn yen) (%)
Net sales 3,017 100.0 3,903 100.0 3,488 100.0
Cost of sales 1,315 43.6 1,784 45.7 1,589 45.6
Gross profit 1,702 56.4 2,118 54.3 1,899 54.4
Selling, general and administrative expenses 1,521 50.4 1,771 45.4 1,449 41.5
Operating profit 180 6.0 346 8.9 450 12.9
Non-operating income 14 - 27 - 10 -
Non-operating expenses 39 - 33 - 7 -
Ordinary profit 155 5.1 340 8.7 452 13.0
Profit before income taxes 155 5.1 266 6.8 452 13.0
Net profit 109 3.6 113 2.9 293 8.4
Balance sheet Fiscal Year Mar. 2019 Mar. 2020 Nlrlseegozn(;tgz to
(mn yen) (%) (mn yen) (%) (mn yen) (%)
Current assets 713 53.6 1,134 65.3 1,427 69.9
Cash and deposits 347 26.1 690 39.7 936 45.8
Accounts receivable-trade 295 22.2 345 19.9 404 19.8
Inventories 49 3.7 56 3.2 26 1.3
Non-current assets 613 46.1 598 34.4 612 30.0
Property, plant and equipment 250 18.8 291 16.8 303 14.8
Intangible assets 195 14.7 150 8.6 149 7.3
Investments and other assets 167 12.6 157 9.0 159 7.8
Total assets 1,329 100.0 1,737 100.0 2,042 100.0
Current liabilities 576 43.3 788 45.4 907 44.4
Accounts payable-trade 125 9.4 165 9.5 198 9.7
Short-term borrowings - - - - 50 2.4
Current portion of bonds payable 30 2.3 70 4.0 70 34
Current portion of long-term borrowings 147 11.1 163 9.4 133 6.5
Non-current liabilities 534 40.2 596 34.3 489 23.9
Bonds payable 95 7.1 215 12.4 170 8.3
Long-term borrowings 401 30.2 331 19.1 273 134
Net assets 218 16.4 351 20.2 645 31.6
Owners' equity 199 15.0 351 20.2 645 31.6
Fiscal Year Mar. 2019 Mar. 2020
Statement of cash flows
(mn yen) (mn yen)
Cash flows from operating activities 193 392
Depreciation 81 83
Cash flows from investing activities -80 -142
Cash flows from financing activities -92 93
Dividends paid - -
Net increase in cash and cash equivalents 20 343
Cash and cash equivalents 319 663

Note: Consolidated basis.
Source: Prepared by Stock Research Center based on the notifiable prospectus.
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Certification by Analysts

Analysts indicated in the reports certify that the content indicated in the report precisely reflects the personal opinions
of the analysts on all securities and issuer companies discussed in the report. In addition, it is ensured that the opinions
directly or indirectly indicated in the report will have no influence on the analyst's compensation in the past, present,
and future upon writing the report.

Disclaimer

- The report is prepared by stock analysts affiliated with the Stock Research Center for the purpose of disclosure to a
wide range of investors as reference information and not to recommend or solicit to buy or to sell any particular
securities or financial instrument.

- The content and indication of the report is based on disclosed information available publicly and is prepared by
adding necessary supplementary information gained through interviews by analysts. The writer of the report is,
without exception, prohibited to use insider information, or to acquire such information. The information included in
the report is believed to be precise and reliable, but its preciseness is not verified objectively. In addition, the report
is not intended to comprehensively include all information required by investors.

- The information included in the report may become outdated due to changes in the financial market, economic
environment, etc. There are risks that the prices of stocks featured directly or indirectly in the report will fall below
the par value due to fluctuations in stock prices, changes in management/financial conditions of the issuers,
fluctuations in exchange rates or interest rates, etc. Past performance does not imply or guarantee future
performance.

- The opinions indicated in the report are subject to change without notice and the Stock Research Center has no
obligation to update the information or opinions included in the report.

- The Stock Research Center does not bear any responsibility for any results, including direct losses, indirect losses,
losses of profit and damages, suffered by investors due to using the report or relying on the report. Final investment
decisions shall be made by investors themselves and the sole responsibility concerning the investment lies with the
investors that viewed the report.

- The copyright of the report belongs to the Stock Research Center and it may not be copied, reproduced, quoted, etc.
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