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Develops, manufactures and sells tailor-made valves that meet customers’ needs

This report is an English translation of part of the report issued on December 18, 2020.
For inquiries concerning the report, please contract info@stock-r.org

[ 6229 OKUMURA ENGINEERING Sector : Mchinery]
Operating Yoy Ordinary

Net sales YoY YoY Profit YoY EPS BPS DPS

Fiscal Year profit profit
(mnyen) (%) (mnyen) (%) (mnyen) (%) (mnyen) (%) (yen) (yen) (yen)
Mar. 2019 8,646 - 1,338 - 1,335 - 891 - 268.8 1,556.9 20.0
Mar. 2020 8,852 2.4 892 -33.3 849 -36.4 573 -35.7 1729 1,704.4 20.0
Mar.2021 f 8278 65 856 -40 834 -18 569 0.7 1579 - 350

Note: Consolidated basis. Figures for the fiscal year ending March 2021 are the company's forecasts.
It conducted 1-to-10 stock split on August 4, 2020. Per share indicies are adjusted retroactively.

Valve Manufacturer Strong in Tailor-Made Products

OKUMURA ENGINEERING manufactures and sells fluid control equipment. Its main
products are butterfly valves, knife gate valves and pinch valves. Its butterfly valves are
used in a wide range of fields including construction, power generation, shipbuilding and
at plants, and account for 83% of its net sales for the fiscal year ended March 2020.

The company mainly handles tailor-made valves that meet customers’ needs that standard
products cannot meet. It manufactures various products, with over 100 thousand varieties
produced through the combination of model, size, part, material and control method specs.
As it handles many tailor-made products, much of the production is based on orders.

Almost Half of the Products are for Land Use and the Other Half for Marine
Use

The company’s customers are in various fields, and its net sales are classified into the
land use market segment and marine use market segment. The land use products are
shipped to industries including building equipment, electricity and gas, chemical, steel,
pulp and paper, and water treatment; and the marine use products are shipped to be used
for shipbuilding and ship exhaust gas treatment.

Net Sales by Market Segment

Fiscal year ended Six months to

Market Industry Mar. 2020 Sep. 2020
Segment

(mnyen)| (%) |(mnyen)| (%)

Building equipment, industrial plant,
Land Use |electricity and gas, chemical, steel, pulp 4,630 52.3 2,084 46.9
and paper, and water treatment industries

Marine Use | Shipbuilding, ship exhaust gas treatment 4,221 47.7 2,355 53.1

Total 8,852 100.0 4,439 100.0
Source: Prepared by Stock Research Center based on the notifiable prospectus.

Valves for the selective catalytic reduction system, valves for the SOx scrubber system on
ships, valves for ballast water management system and other valves for environment
protection devices are expected to show strong growth with the tightening of environmental
restrictions surrounding the marine industry.
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Financial Statements

. Fiscal Year Mar. 2019 Mar. 2020 Six months to Sep. 2020
Statement of income
(mnyen) (%) (mnyen) (%) (mn yen) (%)
Net sales 8,646 100.0 8,852 100.0 4,439 100.0
Cost of sales 4,989 57.7 5,483 61.9 2,560 57.7
Gross profit 3,656 42.3 3,368 38.0 1,878 42.3
Selling, general and administrative expenses 2,318 26.8 2,475 28.0 1,156 26.0
Operating profit 1,338 155 892 10.1 722 16.3
Non-operating income 43 - 29 - 42 -
Non-operating expenses 45 - 72 - 30 -
Ordinary profit 1,335 15.4 849 9.6 734 16.5
Profit before income taxes 1,344 15.5 825 9.3 732 16.5
Profit attributable to owners of parent 891 10.3 573 6.5 526 11.8
Fiscal Year Mar. 2019 Mar. 2020 Six months to Sep. 2020
Balance sheet
(mnyen) (%) (mnyen) (%) (mn yen) (%)
Current assets 7,692 70.7 6,513 63.1 6,519 60.6
Cash and deposits 2,147 19.7 2,015 19.5 1,992 18.5
Accounts receivable-trade 3,228 29.7 2,074 20.1 2,246 20.9
Inventories 2,136 19.6 2,391 23.2 2,219 20.6
Non-current assets 3,192 29.3 3,804 36.9 4,230 39.4
Property, plant and equipment 2,778 255 3,222 31.2 3,595 334
Intangible assets 110 1.0 257 25 243 2.3
Investments and other assets 302 2.8 323 3.1 391 3.6
Total assets 10,884 100.0 10,318 100.0 10,749 100.0
Current liabilities 3,432 315 2,272 22.0 2,437 22.7
Accounts payable-trade 1,362 12.5 845 8.2 850 7.9
Short-term borrowings 700 6.4 100 1.0 500 4.7
Current portion of long-term borrowings 273 2.5 371 3.6 240 2.2
Non-current liabilities 2,290 21.0 2,395 23.2 2,257 21.0
Bonds payable 170 1.6 170 1.6 170 1.6
Long-term borrowings 1,716 15.8 1,478 14.3 1,363 12.7
Net assets 5,161 47.4 5,650 54.8 6,054 56.3
Owners' equity 5,161 47.4 5,650 54.8 6,054 56.3
Fiscal Year Mar. 2019 Mar. 2020 Six months to Sep. 2020
Statement of cash flows
(mn yen) (mn yen) (mn yen)
Cash flows from operating activities 288 1,573 462
Depreciation 214 301 144
Cash flows from investing activities -1,389 -819 -528
Cash flows from financing activities 545 -859 58
Dividends paid -66 -66 -66
Net increase in cash and cash equivalents -590 -132 -22
Cash and cash equivalents 2,147 2,015 1,992

Note: Consolidated basis
Source: Prepared by Stock Research Center based on the notifiable prospectus.
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About Stock Research Center

Stock Research Center is engaged in the preparation of analyst reports, mainly on companies that are not sufficiently
covered by analysts, based on a neutral perspective, and broadly disclose the reports to the public with an aim to
revitalize the stock market.

Note: Reports prepared by Stock Research Center are created in reference to the Ministry of Economy, Trade and
Industry’s Guidance for Integrated Corporate Disclosure and Company-Investor Dialogues for Collaborative Value
Creation.
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Certification by Analysts

Analysts indicated in the reports certify that the content indicated in the report precisely reflects the personal opinions
of the analysts on all securities and issuer companies discussed in the report. In addition, it is ensured that the opinions
directly or indirectly indicated in the report will have no influence on the analyst's compensation in the past, present,
and future upon writing the report.

Disclaimer

- The report is prepared by stock analysts affiliated with the Stock Research Center for the purpose of disclosure to a
wide range of investors as reference information and not to recommend or solicit to buy or to sell any particular
securities or financial instrument.

- The content and indication of the report is based on disclosed information available publicly and is prepared by
adding necessary supplementary information gained through interviews by analysts. The writer of the report is,
without exception, prohibited to use insider information, or to acquire such information. The information included in
the report is believed to be precise and reliable, but its preciseness is not verified objectively. In addition, the report
is not intended to comprehensively include all information required by investors.

- The information included in the report may become outdated due to changes in the financial market, economic
environment, etc. There are risks that the prices of stocks featured directly or indirectly in the report will fall below
the par value due to fluctuations in stock prices, changes in management/financial conditions of the issuers,
fluctuations in exchange rates or interest rates, etc. Past performance does not imply or guarantee future
performance.

- The opinions indicated in the report are subject to change without notice and the Stock Research Center has no
obligation to update the information or opinions included in the report.

- The Stock Research Center does not bear any responsibility for any results, including direct losses, indirect losses,
losses of profit and damages, suffered by investors due to using the report or relying on the report. Final investment
decisions shall be made by investors themselves and the sole responsibility concerning the investment lies with the
investors that viewed the report.

- The copyright of the report belongs to the Stock Research Center and it may not be copied, reproduced, quoted, etc.
in any form without prior consent.




